UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K
CURRENT REPORT
Pursuant to Section 13 OR 15(d) of The Securities Exchange Act of 1934
Date of Report (Date of earliest event reported): October 26, 2023

NorthWestern

Energy

NorthWestern Energy Group, Inc.

NorthWestern Corporation
(Exact name of registrant as specified in its charter)

Delaware 000-56598 93-2020320
Delaware 1-10499 46-0172280
(State or other jurisdiction of (Commission File (I.R.S. Employer Identification No.)
incorporation or organization) Number)
3010 W. 69th Street Sioux Falls South Dakota 57108
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code: 605-978-2900

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following provisions (see General Instruction A.2. below):
[ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

[0 Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

[0 Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

[OPre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Securities registered pursuant to Section 12(b) of the Act:

Registrant Title of each class Trading Symbol(s) Name of each exchange on which registered
NorthWestern Energy Group, Inc. Common stock NWE Nasdaq Stock Market LLC
NorthWestern Corporation None N/A N/A

Indicate by check mark whether the registrant is an emerging growth company as defined in as defined in Rule 405 of the Securities Act of 1933 (§230.405 of this chapter) or Rule 12b-2 of the Securities Exchange
Act of 1934 (§240.12b-2 of this chapter).

Emerging Growth Company OJ
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial accounting standards provided pursuant
to Section 13(a) of the Exchange Act.

]




Item 2.02 Results of Operations and Financial Condition

On October 26, 2023, NorthWestern Energy Group, Inc. d/b/a NorthWestern Energy (Nasdag: NWE) (the “Company”) issued a press release (the “Press Release”)
discussing financial results for the quarter ended September 30, 2023, initiating earnings guidance for 2024 in the range of $3.42 to $3.62 per diluted share, and announcing
2023 non-GAAP earnings to range between $3.00 to $3.10 per diluted share. The Press Release is furnished as Exhibit 99.1 hereto and is incorporated herein by reference.

The information in this Current Report on Form 8-K provided under Item 2.02 shall not be deemed “filed” for the purposes of Section 18 of the Securities Exchange Act of
1934, as amended, or otherwise subject to the liabilities of that Section. The information provided under Item 2.02 in this Current Report shall not be incorporated by reference
into any registration statement or other document pursuant to the Securities Act of 1933, as amended, except as shall be expressly set forth by specific reference in such filing.

Item 7.01 Regulation FD Disclosure.

As previously announced and as stated in the Press Release, the Company will host an investor conference call and webcast on October 27, 2023, at 3:00 p.m. Eastern

time to review its financial results. During the conference call, Brian B. Bird, president and chief executive officer, and Crystal D. Lail, vice president and chief financial officer of
the Company, will make a slide presentation (the "Investor Call Presentation") concerning the Company's financial results.

A live webcast of the investor conference call can be accessed from the Company’s website at www.northwesternenergy.com/earnings-registration. To listen and view the

slideshow presentation, please go to the site at least 15 minutes in advance of the call to register. An archived webcast will be available shortly after the call and will be available
for one year.

A copy of the Investor Call Presentation is being furnished pursuant to Regulation FD as Exhibit 99.2 to this Current Report on Form 8-K and is incorporated herein by
reference. The information in the presentation shall not be deemed to be “filed” for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise
subject to the liability of that section. Furthermore, the presentation shall not be deemed to be incorporated by reference into the Company's filings under the Securities Act of
1933, as amended, or under the Securities Exchange Act of 1934, as amended, except as set forth with respect thereto in any such filing.

Item 9.01 Financial Statements and Exhibits.
Exhibit No. Description of Document

99.1* Press Release, dated October 26, 2023
99.2* Investor Call Presentation, dated October 27, 2023
104

Cover Page Interactive Data File — the cover page XBRL tags are embedded within the Inline XBRL document
* filed herewith



Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto
duly authorized.

NorthWestern Energy Group, Inc.
NorthWestern Corporation

By: /s/ Timothy P. Olson
Timothy P. Olson
Corporate Secretary
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@ NorthWestern Energy Group, Inc.
O es el I l d/b/a NorthWestern Energy
3010 W. 69" Street
Sioux Falls, SD 57108
Energy www.horthwesternenergy.com
FOR IMMEDIATE RELEASE
NorthWestern Reports Third Quarter 2023 Financial Results

Company reports GAAP diluted earnings per share of $0.48 for the quarter;
affirms $510 million capital plan for 2023; initiates earnings guidance for 2023 and 2024 and increases
long-term earnings per share growth to 4% to 6% from a 2022 adjusted base year; and
announces a $0.64 per share quarterly dividend payable December 29, 2023

BUTTE, MT / SIOUX FALLS, SD - October 26, 2023 - NorthWestern Energy Group, Inc. d/b/a NorthWestern Energy (Nasdaq: NWE) reported financial results for the three months ended September 30, 2023.
Net income for the period was $29.3 million, or $0.48 per diluted share, as compared with net income of $27.4 million, or $0.47 per diluted share, for the same period in 2022.

“Our entire team is focused on serving customers with reliable, affordable power, and managing our costs, while we make investments in critical infrastructure and support the growth in our jurisdictions,”
said Brian Bird, President and CEO. “This week’s approval of our settlement in Montana provides a solid foundation as we continue execution of our plan. With that, we are announcing an increase to our
long-term EPS growth to 4% to 6% and initiating 2023 and 2024 EPS guidance.”

THIRD QUARTER 2023 COMPARED TO THIRD QUARTER 2022

Higher revenues were driven by higher Montana interim rates and Montana property tax tracker collections, partly offset by cooler summer weather and lower transmission revenues. Non-recoverable Montana
supply costs were lower driven by quarter over quarter tailwinds due to challenging market conditions in 2022 and the increase to base supply costs included in interim rates. Depreciation, interest, and income tax
expenses also increased in 2023. Diluted earnings per share increased as a result of higher net income being partially offset with equity issuances during 2022 and 2023 that increased average shares outstanding in
2023.

Non-GAAP Adjusted diluted earnings per share for the quarter ended September 30, 2023 was $0.49 as compared to $0.44 for the same period in 2022. See “Adjusted Non-GAAP Earnings” and “Non-GAAP
Financial Measures” sections below for more information on these measures.

COMPANY UPDATES
Increasing Long-Term EPS Growth Guidance to 4% to 6% from a 2022 base year

We are increasing long-term (5 year) diluted earnings per share growth guidance to 4% to 6% from a 2022 base year of $3.18 diluted earnings per share on a non-GAAP basis (from 3% to 6% previously
disclosed). We expect rate base growth of 4% to 6% (from 4% to 5% previously disclosed). Our current capital investment program is sized to provide for no equity issuances. Future generation capacity additions
or other strategic opportunities may require equity financing.



Earnings Guidance

We are initiating 2024 diluted earnings guidance of $3.42 - $3.62 per diluted share. We expect our 2023 non-GAAP earnings to range between $3.00 - $3.10 per diluted share. This guidance is based
upon, but not limited to, the following major assumptions:
« Final approval of all material aspects of the Montana general rate review settlement agreement
« Constructive outcomes in our current South Dakota rate review and regulatory proceedings
« Normal weather in our service territories;
« An effective income tax rate of approximately 4%-5% for 2023 and 12%-14% for 2024; and
« Diluted average shares outstanding of approximately 60.4 million in 2023 and 61.3 million in 2024.

Montana Rate Review

This week, the Montana Public Service Commission (MPSC) approved the settlement agreement filed in April 2023, providing for an increase in base electric rates of $67.4 million and base natural gas rates of
$14.1 million. We expect final rates, adjusting from interim to settled rates, to be effective November 1, 2023. Our 2023 earnings through September 30, 2023, reflect revenues from interim rates. Based on the draft
order, we do not expect a refund for interim rate revenues collected since their effective date nor a true-up for interim to final rates for the period from October 1, 2022, to October 31, 2023. See further details
below.

Holding Company Reorganization

Effective October 2, 2023, NorthWestern Corporation executed on the initial steps of legally reorganizing into a holding company structure with NorthWestern Energy Group, Inc. (NorthWestern Energy Group)
becoming the parent company. See further details below.

Dividend Declared

NorthWestern Energy Group's Board of Directors declared a quarterly common stock dividend of $0.64 per share payable December 29, 2023 to common shareholders of record as of December 15, 2023.

Additional information regarding this release can be found in the earnings presentation found at
https://www.northwesternenergy.com/about-us/investors/financials/earnings



CONSOLIDATED STATEMENT OF INCOME

(in millions) Three Months Ended September 30, Nine Months Ended September 30,
Reconciliation of gross margin to utility margin: 2023 2022 2023 2022
Operating Revenues ) $ 3211 $ 3351 $ 1,066.1 $ 1,052.5
Less: Fuel, purchased supply and direct transmission expense (exclusive of depreciation and depletion

shown separately below) 88.9 108.9 322.0 339.0
Less: Operating and maintenance 53.2 54.7 163.9 160.8
Less: Property and other taxes 43.3 46.5 132.6 140.2
Less: Depreciation and depletion 52.2 48.6 157.8 145.7
Gross Margin $ 835 $ 764 $ 289.8 $ 266.8
Operating and maintenance 53.2 54.7 163.9 160.8
Property and other taxes 43.3 46.5 132.6 140.2
Depreciation and depletion 52.2 48.6 157.8 145.7
Utility Margin® $ 2322 $ 2262 $ 7441 $ 713.5

(1) Decrease in revenues for the third quarter is primarily related to lower pass-through supply costs and non-cash regulatory amortizations.
(2) Utility Margin is a Non-GAAP financial measure. See “Non-GAAP Financial Measures” section below.

Three Months Ended September 30, Nine Months Ended September 30,
(in millions, except per share amounts) 2023 2022 2023 2022
Revenues $ 3211 $ 3351 $ 1,066.1 $ 1,052.5
Fuel, purchased supply and direct transmission expense(® 88.9 1089 $ 3220 $ 339.0
Utility Margin ® 2322 2262 $ 7441 $ 7135
Operating and maintenance 53.2 547 $ 1639 $ 160.8
Administrative and general 294 281 $ 941 $ 87.0
Property and other taxes 41.8 465 $ 1310 $ 140.2
Depreciation and depletion 52.2 486 $ 1578 $ 145.7
Total Operating Expenses ) 176.6 1779 $ 546.8 $ 533.7
Operating income 55.6 483 % 1973 $ 179.8
Interest expense, net (28.7) (253) $ (85.1) $ (73.1)
Other income, net 4.1 42 $ 129 $ 11.8
Income before income taxes 31.0 271 $ 1251 $ 118.6
Income tax (expense) benefit (1.7) 02 $ (141) $ (2.3)
Net Income 29.3 274 $ 111.0 $ 116.3
Basic Shares Outstanding 60.4 56.3 60.0 54.9
Earnings per Share - Basic $ 048 § 048 $ 185 $ 2.12
Diluted Shares Outstanding 60.5 56.6 60.0 55.5
Earnings per Share - Diluted $ 048 § 047 $ 185 $ 2.09
Dividends Declared per Common Share $ 064 $ 063 $ 192§ 1.89

(1) Decrease in revenues for the third quarter is primarily related to lower pass-through supply costs and non-cash regulatory amortizations.
(2) Exclusive of depreciation and depletion expense.
(3) Utility Margin is a Non-GAAP financial measure.
See "Reconciliation of gross margin to utility margin" above and “Non-GAAP Financial Measures” below.
(4) Excluding fuel, purchased supply and direct transmission expense.



RECONCILIATION OF PRIMARY CHANGES DURING THE QUARTER

Three Months Ended

September 30, 2023 vs. 2022

Pre-tax
Income

Income Tax (Expense)

Benefit ¢

Net
Income

Diluted
Earnings
Per Share

(in millions, except EPS)

Third Quarter, 2022 $ 271 $ 03 $ 274 $ 0.47
Variance in revenue and fuel, purchased supply, and direct transmission expense(” items impacting net income:
Montana interim rates 7.8 (2.0) 5.8 0.10
Lower non-recoverable Montana electric supply costs due to higher electric supply revenues and lower electric
supply costs 4.0 (1.0) 3.0 0.06
Montana property tax tracker collections 1.3 (0.3) 1.0 0.02
Higher natural gas retail volumes 0.6 0.2) 0.4 0.01
Higher natural gas transportation 0.3 (0.1) 0.2 —
Lower electric retail volumes 4.3) 1.1 (3.2) (0.06)
Lower electric transmission revenue (0.5) 0.1 (0.4) (0.01)
Other (0.7) 0.2 (0.5) (0.01)
Variance in expense items® impacting net income:
Higher depreciation expense (3.6) 0.9 .7) (0.05)
Higher interest expense (3.4) 0.9 (2.5) (0.04)
Higher operating, maintenance, and administrative expenses (1.3) 0.3 (1.0) (0.02)
Income tax return to accrual adjustment — (1.3) (1.3) (0.02)
Lower other state and local tax expense 1.6 (0.4) 1.2 0.02
Other 2.1 (0.2) 1.9 0.04
Dilution from higher share count $ (0.03)
Third Quarter, 2023 $ 31.0 $ 17) $ 293 $ 0.48
Change $ 1.9 $ 0.01

(1) Exclusive of depreciation and depletion shown separately below
(2) Excluding fuel, purchased supply, and direct transmission expense
(3) Income Tax (Expense) Benefit calculation on reconciling items assumes blended federal plus state effective tax rate of 25.3%.

SIGNIFICANT TRENDS AND REGULATION

Montana Rate Review Filing — On August 8, 2022, we filed a Montana electric and natural gas rate review with the MPSC under Docket 2022.07.78 requesting an annual increase to electric and natural gas
utility rates. On October 25, 2023, the MPSC held a work session and approved the settlement agreement filed April, 3, 2023. The Commission approved settlement rates effective November 1, 2023.



Returns, Capital Structure & Revenue Increase Resulting From Settl Agreement ($ in millions)

Electric Natural Gas
Return on Equity (ROE) 9.65% 9.55%
Equity Capital Structure 48.02% 48.02%
Base Rates $67.4 $14.1
Power Cost & Credit Mechanism (PCCAM) $69.7 n/a
Property Tax (tracker base adjustment) $14.5 $4.2
Total Revenue Increase Through Settlement Agreement $151.6 $18.3

(1) These items are flow-through costs. PCCAM reflects our fuel and purchased power costs.

The settlement agreement provides for an update to the PCCAM by adjusting the base costs from $138.7 million to $208.4 million and providing for more timely quarterly recovery of deferred balances instead
of annual recovery. It also provides for the deferral of incremental operating costs related to our Enhanced Wildfire Mitigation Plan.

South Dakota Electric Rate Review Filing — On June 15, 2023, we filed a South Dakota electric rate review filing (2022 test year) under Docket EL23-016 for an annual increase to electric rates totaling
approximately $30.9 million. Our request was based on a ROE of 10.7%, a capital structure including 50.5% equity, and rate base of $787.3 million.

Holding Company Reorganization — On October 2, 2023, NorthWestern Corporation and NorthWestern Energy Group reorganized into a holding company structure. In this reorganization, shareholders of
Northwestern Corporation (the predecessor publicly held parent company) became shareholders of Northwestern Energy Group, maintaining the same number of shares and ownership percentage as held in
Northwestern Corporation immediately prior to the reorganization. Northwestern Corporation became a wholly-owned subsidiary of Northwestern Energy Group. The transaction was effected pursuant to a merger
pursuant to Section 251(g) of the General Corporation Law of the State of Delaware, which provides for the formation of a holding company without a vote of the shareholders of the constituent corporation.
Immediately after consummation of the reorganization, NorthWestern Energy Group had, on a consolidated basis, the same assets, businesses and operations as NorthWestern Corporation had immediately prior to
the consummation of the reorganization. As a result of the reorganization, NorthWestern Energy Group became the successor issuer to NorthWestern Corporation pursuant to Rule 12g-3(a) of the Securities
Exchange Act of 1934, and as a result, NorthWestern Energy Group's common stock was deemed registered under Section 12(b) of the Securities Exchange Act of 1934. In the early part of 2024, we intend to
complete the second and final phase of the holding company reorganization which will result in the South Dakota and Nebraska regulated utilities business becoming a separate direct subsidiary of NorthWestern
Energy Group. This is planned to be accomplished through Northwestern Corporation contributing the assets and liabilities of its South Dakota and Nebraska regulated utilities to its direct subsidiary, Northwestern
Energy Public Service Corporation (NPS), and then distributing its equity interest in NPS and certain other subsidiaries to Northwestern Energy Group, resulting in Northwestern Corporation owning and operating
only the Montana regulated utility and NPS owning and operating the Nebraska and South Dakota utilities, each as a direct subsidiary of Northwestern Energy Group.

Electric Resource Planning - Montana

Yellowstone County 175 MW plant - As previously reported, in October 2021, the Montana Environmental Information Center and the Sierra Club filed a lawsuit in Montana State District Court, against the
Montana Department of Environmental Quality (MDEQ) and us, alleging that the environmental analysis conducted prior to issuance of the Yellowstone County Generating Station's air quality permit was
inadequate. On April 4, 2023, the Montana District Court issued an order finding the MDEQ's environmental analysis was deficient in not addressing exterior lighting and greenhouse gases and remanded it back to
MDEQ to address the deficiencies and vacated the air quality permit pending that remand. As a result of the vacatur of the permit, we paused construction. On June 8, 2023, the Montana District Court granted our
motion to stay the order vacating the air quality permit pending the



outcome of our notice of appeal with the Montana Supreme Court. We recommenced construction in June 2023 and expect the plant to be operational by the end of the third quarter 2024.

On May 10, 2023, Montana House Bill 971 was signed into law, preventing the MDEQ from, except under certain exceptions, evaluating greenhouse gas emissions and corresponding impacts to the climate in
environmental reviews of large projects such as coal mines and power plants. On June 1, 2023, the MDEQ issued its supplemental environmental assessment that contained the updated exterior lighting analysis,
and the MDEQ indicated that no other analysis was necessary. The comment period concerning the MDEQ’s supplemental air quality permit ended on July 3, 2023. On August 4, 2023, the Montana First Judicial
District Court in Held v. State of Montana issued its order finding House Bill 971 unconstitutional. The Held case has delayed MDEQ's issuance of an updated air quality permit. The lawsuit challenging the
Yellowstone County Generating Station air quality permit, as well as additional related legal challenges and construction challenges, could delay the project timing and increase costs. Total costs of approximately
$217.5 million have been incurred, with expected total costs of approximately $275.0 million.

Future Integrated Resource Planning - Resource adequacy in the Western third of the U.S. has been declining with the retirement of thermal power plants. Our owned and long-term contracted resources are
inadequate to supply the necessary capacity we require to meet our peak-demand loads, which exposes us to large quantities of market purchases at typically high and volatile energy prices. To comply with
regulatory resource planning requirements, we submitted an integrated resource plan to the MPSC on April 28, 2023.

‘We remain concerned regarding an overall lack of capacity in the West and our owned and long-term contracted capacity deficit to meet peak-demand loads. The construction of the Yellowstone County
Generating Station and acquisition of Avista's Colstrip Units 3 and 4 interests are expected to reduce our exposure to market purchases.

Proposed EPA Rules

In May 2023, the Environmental Protection Agency (EPA) proposed new greenhouse gas (GHG) emissions standards for coal and natural gas-fired plants. In particular, the proposed rules would (i) strengthen
the current New Source Performance Standards for newly built fossil fuel-fired stationary combustion turbines (generally natural gas-fired); (ii) establish emission guidelines for states to follow in limiting carbon
pollution from existing fossil fuel-fired steam generating electric generating units (including coal, oil and natural gas-fired units); and (iii) establish emission guidelines for large, frequently used existing fossil fuel-
fired stationary combustion turbines (generally natural gas-fired). In addition, in April 2023, EPA proposed to amend the Mercury and Air Toxics Standards (MATS). Among other things, MATS currently sets
stringent emission limits for acid gases, mercury, and other hazardous air pollutants from new and existing electric generating units. We are in compliance with existing MATS requirements. The proposed
amendment of the MATS would strengthen the MATS requirements, and if adopted as written, both the GHG and MATS proposed rules could have a material negative impact on our coal-fired plants, including
requiring potentially expensive upgrades or the early retirement of Colstrip Unit's 3 and 4 due to the rules making the facility uneconomic.

Previous efforts by the EPA were met with extensive litigation and we anticipate a similar response if the proposed rules are adopted. As MATS and GHG regulations are implemented, it could result in
additional material compliance costs. We will continue working with federal and state regulatory authorities, other utilities, and stakeholders to seek relief from any MATS or GHG regulations that, in our view,
disproportionately impact customers in our region.



EXPLANATION OF CONSOLIDATED RESULTS

Three Months Ended September 30, 2023 Compared with the Three Months Ended September 30, 2022

Consolidated gross margin for the three months ended September 30, 2023 was $83.5 million as compared with $76.4 million in 2022, an increase of $7.1 million, or 9.3 percent. This increase was primarily
due to higher Montana interim rates associated with our Montana rate review, lower non-recoverable Montana electric supply costs, higher Montana property tax tracker collections, and lower operating and
maintenance costs, partly offset by lower electric retail volumes, lower transmission revenues, and higher depreciation and depletion expense.

Three Months Ended
June 30,

(in millions) 2023 2022
Reconciliation of gross margin to utility margin:

Operating Revenues ) $ 3211 § 335.1
Less: Fuel, purchased supply and direct transmission expense (exclusive of depreciation and depletion shown separately below) 88.9 108.9
Less: Operating and maintenance EBY 54.7
Less: Property and other taxes 43.3 46.5
Less: Depreciation and depletion 52.2 48.6
Gross Margin 83.5 76.4
Operating and maintenance 53.2 54.7
Property and other taxes 43.3 46.5
Depreciation and depletion 52.2 48.6
Utility Margin @ $ 2322 §$ 226.2

(1) Decrease in revenues for the third quarter is primarily related to lower pass-through supply costs and non-cash regulatory amortizations.
(2) Non-GAAP financial measure. See “Non-GAAP Financial Measures” below.

Consolidated utility margin for the three months ended September 30, 2023 was $232.2 million as compared with $226.2 million for the same period in 2022, an increase of $6.0 million, or 2.7 percent.



Primary components of the change in utility margin include the following (in millions):

Utility Margin
2023 vs. 2022

Utility Margin Items Impacting Net Income

Montana interim rates $ 7.8
Lower non-recoverable Montana electric supply costs due to higher electric supply revenues and lower electric supply costs 4.0
Montana property tax tracker collections 1.3
Higher natural gas retail volumes 0.6
Higher Montana natural gas transportation 0.3
Lower electric retail volumes 4.3)
Lower transmission revenue due to market conditions and lower rates (0.5)
Other 0.7)
Change in Utility Margin Items Impacting Net Income $ 8.5
Utility Margin Items Offset Within Net Income

Lower property taxes recovered in revenue, offset in property and other taxes (3.1)
Lower natural gas production taxes recovered in revenue, offset in property and other taxes (0.1)
Higher revenue from lower production tax credits, offset in income tax expense 0.4
Higher operating expenses recovered in revenue, offset in operating and maintenance expense 0.3
Change in Utility Margin Items Offset Within Net Income (2.5)
Increase in Consolidated Utility Margin® $ 6.0

(1) Non-GAAP financial measure. See “Non-GAAP Financial Measures” below.

Lower electric retail volumes were driven by unfavorable weather in Montana and South Dakota impacting residential demand and lower commercial demand, partly offset by customer growth. Higher natural
gas retail volumes were driven by favorable weather and customer growth. Interim rates in our Montana rate review were effective October 1, 2022 and will be replaced with approved settlement rates effective
November 1, 2023..

Three Months Ended September 30,

2023 2022 Change % Change
($ in millions)
Operating Expenses (excluding fuel, purchased supply and direct transmission expense)
Operating and maintenance $ 532 §$ 547 $ (1.5) 2.7)%
Administrative and general 29.4 28.1 1.3 4.6
Property and other taxes 41.8 46.5 “.7) (10.1)
Depreciation and depletion 52.2 48.6 3.6 7.4

Total Operating Expenses (excluding fuel, purchased supply and direct transmission expense) $ 1766 $ 1779 $ 13) (0.7)%




Consolidated operating expenses, excluding fuel, purchased supply and direct transmission expense, were $176.6 million for the three months ended September 30, 2023, as compared with $177.9 million for
the three months ended September 30, 2022. Primary components of the change include the following (in millions):

Operating Expenses
2023 vs. 2022

Operating Expenses (excluding fuel, purchased supply and direct transmission expense) Impacting Net Income

Higher depreciation expense due to plant additions $ 3.6
Higher technology implementation and maintenance expense 0.6
Higher insurance expense 0.5
Increase in uncollectible accounts 0.3
Lower other state and local tax expense (1.6)
Lower expenses at our electric generation facilities (0.3)
Other 0.2
Change in Items Impacting Net Income 3.3

Operating Expenses Offset Within Net Income

Lower property taxes recovered in trackers, offset in revenue 3.1)
Lower pension and other postretirement benefits, offset in other income" (1.7)
Lower natural gas production taxes recovered in trackers, offset in revenue (0.1)
Higher operating and maintenance expenses recovered in trackers, offset in revenue 0.3
Change in Items Offset Within Net Income (4.6)
Decrease in Operating Expenses (excluding fuel, purchased supply and direct transmission expense) $ 3)

(1) In order to present the total change in labor and benefits, we have included the change in the non-service cost component of our pension and other postretirement benefits, which is recorded within other income on our Condensed Consolidated Statements of Income. This change is offset
within this table as it does not affect our operating expenses

‘We estimate property taxes throughout each year, and update those estimates based on valuation reports received from the Montana Department of Revenue. Under Montana law, we are allowed to track the increases and decreases
in the actual level of state and local taxes and fees and adjust our rates to recover the increase or decrease between rate cases less the amount allocated to FERC-jurisdictional customers and net of the associated income tax benefit.

Consolidated operating income for the three months ended September 30, 2023 was $55.6 million as compared with $48.3 million in the same period of 2022. This increase was primarily driven by higher Montana interim rates
associated with our rate review, lower non-recoverable Montana electric supply costs, higher Montana property tax tracker collections, higher natural gas retail volumes, and lower other state and local tax expenses, partly offset by
lower electric retail volumes, lower transmission revenues, higher depreciation and depletion expense, and higher operating, maintenance and administrative expenses.

1id

d interest exp was $28.7 million for the three months ended September 30, 2023 as compared with $25.3 million for the same period of 2022. This increase was due to higher borrowings and interest rates, partly
offset by higher capitalization of Allowance for Funds Used During Construction (AFUDC).

Consolidated other income was $4.1 million for the three months ended September 30, 2023 as compared with $4.2 million for the same period of 2022. This decrease was primarily due to an increase in the non-service
component of pension expense, partly offset by higher capitalization of AFUDC.

C lidated income tax exp was $1.7 million for the three months ended September 30, 2023 as compared to an income tax benefit of $0.2 million for the same period of 2022. Our effective tax rate for the three months
ended September 30, 2023 was 5.5% as compared with (0.9)% for the same period in 2022.




The following table summarizes the differences between our effective tax rate and the federal statutory rate ($ in millions):

Three Months Ended September 30,

2023 2022

Income Before Income Taxes $ 31.0 $ 27.1
Income tax calculated at federal statutory rate 6.5 21.0 % 5.7 21.0 %
Permanent or flow-through adjustments:
State income tax, net of federal provisions 0.1 0.4 0.1 0.5
Flow-through repairs deductions 4.2) (13.5) (34 (12.4)
Production tax credits (1.3) 4.1) 1.7) (6.2)
Amortization of excess deferred income tax (0.3) (1.0) (0.2) (0.9)
Income tax return to accrual adjustment 0.4 1.3 (0.9) (3.4)
Plant and depreciation flow-through items 0.4 1.2 0.3 1.0
Other, net 0.1 0.2 (0.1) (0.5)

(4.8) (15.5) (5.9) (21.9)
Income tax expense (benefit) $ 17 55% $ (0.2) (0.9)%

We compute income tax expense for each quarter based on the estimated annual effective tax rate for the year, adjusted for certain discrete items. Our effective tax rate typically differs from the federal statutory
tax rate primarily due to the regulatory impact of flowing through federal and state tax benefits of repairs deductions, state tax benefit of accelerated tax depreciation deductions (including bonus depreciation when
applicable) and production tax credits.

Consolidated net income for the three months ended September 30, 2023 was $29.3 million as compared with $27.4 million for the same period in 2022. This increase was primarily due to higher Montana
interim rates associated with our rate review, lower non-recoverable Montana electric supply costs, higher Montana property tax tracker collections, higher natural gas retail volumes, and lower other state and local
tax expenses, partly offset by lower electric retail volumes, lower transmission revenues, higher depreciation and depletion expense, higher operating, maintenance, and administrative expenses, higher interest
expense, and higher income tax expense.

LIQUIDITY AND OTHER CONSIDERATIONS
Liquidity and Capital Resources

As of September 30, 2023, our total net liquidity was approximately $378.1 million, including $5.1 million of cash and $373.0 million of revolving credit facility availability with no letters of credit outstanding.
This compares to total net liquidity one year ago at September 30, 2022 of $74.1 million.

In the early part of 2024, we intend to establish separate unsecured revolving credit facilities for NorthWestern Energy Group and NorthWestern Energy Public Service Corporation.

Pursuant to the NorthWestern Corporation Equity Distribution Agreement we have offered and sold shares of our common stock through an At-the-Market (ATM) offering program. During the three months
ended September 30, 2023, we issued 1,244,056 shares of common stock under the ATM program at an average price of $51.14 per share, for net proceeds of $62.8 million which is net of sales commissions and
other fees paid of approximately $0.8 million. During the nine months ended September 30, 2023, we issued 1,432,738 shares of common stock under the ATM program at an average price of $52.02 per share, for
net proceeds of $73.6 million which is net of sales



commissions and other fees paid of approximately $0.9 million. As of September 30, 2023, we have completed the ATM offering program under the Equity Distribution Agreement.
Earnings Per Share

Basic earnings per share are computed by dividing earnings applicable to common stock by the weighted average number of common shares outstanding for the period. Diluted earnings per share reflect the
potential dilution of common stock equivalent shares that could occur if unvested shares were to vest. Common stock equivalent shares are calculated using the treasury stock method, as applicable. The dilutive
effect is computed by dividing earnings applicable to common stock by the weighted average number of common shares outstanding plus the effect of the outstanding unvested restricted stock and performance
share awards and forward equity sale. Average shares used in computing the basic and diluted earnings per share are as follows:

Three Months Ended
September 30, 2023 September 30, 2022
Basic computation 60,442,164 56,310,526
Dilutive effect of:
Performance share awards" 35,533 14,306
Forward equity sale® — 312,572
Diluted computation 60,477,697 56,637,404
Nine Months Ended
September 30, 2023 September 30, 2022
Basic computation 60,010,609 54,901,161
Dilutive effect of:
Performance share awards(" 31,311 20,150
Forward equity sale® — 619,361
Diluted computation 60,041,920 55,540,672

(1) Performance share awards are included in diluted weighted average number of shares outstanding based upon what would be issued if the end of the most recent reporting period was the end of the term of the award.
(2) Forward equity shares are included in diluted weighted average number of shares outstanding based upon what would be issued if the end of the most recent reporting period was the end of the term of the forward sale agreement.

As of September 30, 2023, there were 32,649 shares from performance and restricted share awards which were antidilutive and excluded from the earnings per share calculations, compared to 51,829 shares as
of September 30, 2022.



Adjusted Non-GAAP Earnings

We reported GAAP earnings of $0.48 per diluted share for the three months-ended September 30, 2023 and $0.47 per diluted share for the same period in 2022. Adjusted Non-GAAP earnings per diluted share
for the same periods are $0.49 and $0.44, respectively. A reconciliation of items not factored into our Adjusted Non-GAAP diluted earnings are summarized below. The amount below represents a non-GAAP
measure that may provide users of this data with additional meaningful information regarding the impact of certain items on our expected earnings. More information on this measure can be found in the "Non-
GAAP Financial Measures" section below.

(in millions, except EPS)

| Three Months Ended September 30, 2023 |

Pre-tax Net® Diluted
Income Income EPS
2023 Reported GAAP $31.0 $29.3 $0.48
Non-GAAP Adjustments:
Remove impact of unfavorable weather as compared to normal 0.9 0.7 0.01
2023 Adj. Non-GAAP $31.9 $30.0 $0.49

Three Months Ended September 30, 2022 |

Pre-tax Net® Diluted
Income Income EPS
2022 Reported GAAP $27.1 $27.4$% 0.47
Non-GAAP Adjustments:
Remove impact of favorable weather as compared to normal (2.1) (1.6) (0.03)
2022 Adj. Non-GAAP $25.0 $25.8 $0.44

(1) Income tax rate on reconciling items assumes blended federal plus state effective tax rate of 25.3%.

Company Hosting Earnings Webcast

NorthWestern will also host an investor earnings webcast on Friday, October 27, 2023, at 3:00 p.m. Eastern time to review its financial results for the quarter ending September 30, 2023. To register for the
webcast, please visit www.northwesternenergy.com/earnings-registration. Please go to the site at least 15 minutes in advance of the webinar to register. An archived webcast will be available shortly after the event
and remain active for one year.

NorthWestern Energy - DELIVERING A BRIGHT FUTURE

NorthWestern Corporation, doing business as NorthWestern Energy, provides essential energy infrastructure and valuable services that enrich lives and empower communities while serving as long-term
partners to our customers and communities. We work to deliver safe, reliable, and innovative energy solutions that create value for customers, communities, employees, and investors. We do this by providing low-
cost and reliable service performed by highly-adaptable and skilled employees. We provide electricity and / or natural gas to approximately 764,200 customers in Montana, South Dakota, Nebraska, and
Yellowstone National Park. We have provided service in South Dakota and Nebraska since 1923 and in Montana since 2002.



Non-GAAP Financial Measures

This press release includes financial information prepared in accordance with GAAP, as well as other financial measures, such as Utility Margin, Adjusted Non-GAAP pretax income, Adjusted Non-GAAP net
income and Adjusted Non-GAAP Diluted EPS that are considered “non-GAAP financial measures.” Generally, a non-GAAP financial measure is a numerical measure of a company’s financial performance,
financial position or cash flows that excludes (or includes) amounts that are included in (or excluded from) the most directly comparable measure calculated and presented in accordance with GAAP.

We define Utility Margin as Operating Revenues less fuel, purchased supply and direct transmission expense (exclusive of depreciation and depletion) as presented in our Consolidated Statements of Income.
This measure differs from the GAAP definition of Gross Margin due to the exclusion of Operating and maintenance, Property and other taxes, and Depreciation and depletion expenses, which are presented
separately in our Consolidated Statements of Income. A reconciliation of Utility Margin to Gross Margin, the most directly comparable GAAP measure, is included in the press release above.

Management believes that Utility Margin provides a useful measure for investors and other financial statement users to analyze our financial performance in that it excludes the effect on total revenues caused
by volatility in energy costs and associated regulatory mechanisms. This information is intended to enhance an investor's overall understanding of results. Under our various state regulatory mechanisms, as detailed
below, our supply costs are generally collected from customers. In addition, Utility Margin is used by us to determine whether we are collecting the appropriate amount of energy costs from customers to allow for
recovery of operating costs, as well as to analyze how changes in loads (due to weather, economic or other conditions), rates and other factors impact our results of operations. Our Utility Margin measure may not
be comparable to that of other companies' presentations or more useful than the GAAP information provided elsewhere in this report.

Management also believes the presentation of Adjusted Non-GAAP pre-tax income, Adjusted Non- GAAP net income and Adjusted Non-GAAP Diluted EPS is more representative of normal earnings than
GAAP pre-tax income, net income and EPS due to the exclusion (or inclusion) of certain impacts that are not reflective of ongoing earnings. The presentation of these non-GAAP measures is intended to
supplement investors' understanding of our financial performance and not to replace other GAAP measures as an indicator of actual operating performance. Our measures may not be comparable to other
companies' similarly titled measures.

This press release contains forward-looking statements within the meaning of the “safe harbor” provisions of the Private Securities Litigation Reform Act of 1995, including, without limitation, the information
under "Adjusted Non-GAAP Earnings." Forward-looking statements involve risks and uncertainties, which could cause actual results or outcomes to differ materially from those expressed. We caution that while we
make such statements in good faith and believe such statements are based on reasonable assumptions, including without limitation, management's examination of historical operating trends, data contained in
records and other data available from third parties, we cannot assure you that we will achieve our projections. Factors that may cause such differences include, but are not limited to:

« adverse determinations by regulators, as well as potential adverse federal, state, or local legislation or regulation, including costs of compliance with existing and future environmental requirements, could have

a material effect on our liquidity, results of operations and financial condition;

« the impact of extraordinary external events and natural disasters, such as a wide-spread or global pandemic, geopolitical events, earthquake, flood, drought, lightning, weather, wind, and fire, could have a
material effect on our liquidity, results of operations and financial condition;



« acts of terrorism, cybersecurity attacks, data security breaches, or other malicious acts that cause damage to our generation, transmission, or distribution facilities, information technology systems, or result in
the release of confidential customer, employee, or Company information;

« supply chain constraints, recent high levels of inflation for product, services and labor costs, and their impact on capital expenditures, operating activities, and/or our ability to safely and reliably serve our
customers;

« changes in availability of trade credit, creditworthiness of counterparties, usage, commodity prices, fuel supply costs or availability due to higher demand, shortages, weather conditions, transportation problems
or other developments, may reduce revenues or may increase operating costs, each of which could adversely affect our liquidity and results of operations;

« unscheduled generation outages or forced reductions in output, maintenance or repairs, which may reduce revenues and increase operating costs or may require additional capital expenditures or other increased
operating costs; and

« adverse changes in general economic and competitive conditions in the U.S. financial markets and in our service territories.

Our 2022 Annual Report on Form 10-K, Quarterly Reports on Form 10-Q, reports on Form 8-K and other Securities and Exchange Commission filings discuss some of the important risk factors that may affect our
business, results of operations and financial condition. We undertake no obligation to publicly update or revise any forward-looking statements, whether as a result of new information, future events or otherwise.

Investor Relations Contact: Media Contact:
Travis Meyer (605) 978-2967 Jo Dee Black (866) 622-8081
travis.meyer@northwestern.com jodee.black@northwestern.com
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Presenting Today

Brian Bird Crystal Lail
President & CEO CFO

Forward Looking Statements

During the course of this presentation, there will be forward-looking statements within the meaning of the “safe harbor” provisions of the
Private Securities Litigation Reform Act of 1995. Forward-looking statements often address our expected future business and financial
performance, and often contain words such as “expects,” “anticipates,” “intends,” “plans,” “believes,” “seeks,” or “will.”

The information in this presentation is based upon our current expectations as of the date of this document unless otherwise noted. Our
actual future business and financial performance may differ materially and adversely from our expectations expressed in any forward-
looking statements. We undertake no ohligation to revise or publicly update our forward-looking statements or this presentation for any
reason. Although our expectations and beliefs are based on reasonable assumptions, actual results may differ materially. The factors that
may affect our results are listed in certain of our press releases and disclosed in the Company's 10-K and 10-Q along with other public

3 filings with the SEC.




Initiating diluted earnings per share guidance?
2023: $3.00 - $3.10
2024: $3.42 - $3.62

Increasing long-term (5 year) rate base and
earnings per share growth rates targets
to 4% - 6%2

Unanimous approval of a constructive
multi-party settlement in the Montana
rate review
* Electric & natural gas base rates increase of
$67.4 million & $14.1 million, respectively
* Rates effective November 1, 2023

Effectuated first phase of holding
company reorganization

Issued $63 million of the remaining $75 million, closing out our
Equity Distribution Agreement

Dividend Declared: $0.64 per share payable December 29, 2023
to shareholders of record as of December 15, 2023

1.) See additional details and assumptions on page 16 )
2.) Based on 2022 estimated rate base of $4.54 billion and 2022 adjusted non-GAAP earnings of $3.18 per diluted share Delivaring  Bright Fuure




Third Quarter 2023 Financial Results

Net Income ($millions)
535
$29.3

$30.0

530 $27.4
$25 $25.8 Third Quarter Net Income vs Prior Period
520
s15 “GAAP: 4 $1.9 Million or +7.1%
$10

p -Non-GAAP*:f $4.2 Million +16.3%

S_

Q3 2022 Q3 2023 Q3 2022 Q3 2023
GAAP Non-GAAP

Diluted Earnings Per Share

$0.60
$0.50 $0.47 so4s $0.44 - Third Quarter EPS vs Prior Period
$0.40
“GAAP: 4$0.01 or +2.1%
$0.30
o3 “Non-GAAP*: 4 $0.05 or 11.4%
$0.10
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GAAP Non-GAAP NorthWesterni
Energy

5 *See slide 11 and “Non-GAAP Financial Measures” slide in the appendix for additional detail on this measure. e e




$140
$120
$100
$80
$60
$40
$20

$2.50
$2.00
$1.50
$1.00

$0.50

Year-to-Date 2023 Financial Results

Net Income ($Millions)

$116.3 $115.4 $113.5

i I I

YTD '22 Q3 YTD'23 Q3 YTD 22 Q3 YTD '23 Q3
GAAP Non-GAAP

Diluted Earnings Per Share

$2.09 $2.07

I $1.85 I $1.89

YTD '22 Q3 YTD 23 Q3 YTD '22 Q3 ¥TD '23 Q3
GAAP Non-GAAP

*See slide 47 and “Non-GAAP Financial Measures” slide in the appendix for additional detail on this measure.

Year-to-Date Net Income vs Prior Period
“GAAP: 4 $5.3 Million (or 4.6%)

*Non-GAAP*: { $1.9 Million (or 1.6%)

Year-to-Date EPS vs Prior Period
“GAAP: {$0.24 (or 11.5%)
“Non-GAAP*: ¥ $0.18 (or 8.7%)
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Third Quarter Financial Results

(in millions except per share amounts) Three Months Ended September 30,
2023 2022 Variance % Variance
Operating Revenues $ 3211 $ 3351 § (14.0) (4.2%)
Fuel, purchased supply & direct transmission
expense (exclusive of depreciation and depletion) 889 109.0 (20.1) (18.4%)
Utility Margin ® 232.2 226.1 6.1 2.7%
Operating Expenses
Operating and maintenance 53.2 54.7 (1.5) (2.7%)
Administrative and general 294 281 13 4.6%
Property and other taxes 41.8 465 4.7) (10.1%)
Depreciation and depletion 52.2 486 3.6 7.4%
Total Operating Expenses 176.6 177.9 (1.3) (0.7%)
Operating Income 55.6 48.2 7.4 15.4%
Interest expense (28.7) (25.3) (3.4) (13.4%)
Other income, net 41 42 (0.1) (2.4%)
Income Before Taxes 31.0 271 3.9 14.4%
Income tax (expense) benefit (1.7) 0.3 (2.0) 666.7%
Net Income $ 29.3 $ 274 $ 1.9 7.1%
Effective Tax Rate 5.5% (0.9%) 6.4%
Diluted Shares Outstanding 605 56.6 39 6.9%
Diluted Earnings Per Share $0.48 $ 047 $ 001 21%
Dividends Paid per Common Share $ 064 § 063 § 0.01 1.6%

(1) Decrease in revenues is primarily related to pass-through supply costs and non-cash regulatory amortizations. E[ng)

(2) Utility Margin is a non-GAAP Measure See appendix slide titled “Explaining Utility Margin” for additional disclosure. Dattvering o Brighs Futurs




Third Quarter EPS Bridge

After-tax Earnings Per Share

$0.70
50.60 $0.01
—
oo [ so3
0.01 0.49
00| so.47 soos Tmmmm NN NN 0 socs 000 S
$(0.02) $(0.03)
$0.40
Improvement in Utility
Margin Impacting Net
$0.30 Income
$9.2M pre-tax,
$6.8M after-tax
and $0.12 EPS

$0.20

After-Tax Favorable / (Unfavorable)
Earnings Per Share Drivers Impacting Net Income

(25.3% Effective Tax Rate)

$0.10

$
2022 Q3 Higher Higher Higher Higher Higher Al Dilution 202303 Non-GAAP 2023 Q3
GAAP Electric Nat. Gas Depreciation Interest 0GEA Other from GAAP after tax Non-GAAP
Diluted Utility Utility Expense Expense Expense Share Diluted adjustments Diluted
EPS Margin Margin Count EPS EPS
1 N S 7 L o

Pre-Tax (SM) $7.5 $1.0 ($3.6) | ($34) (61.3) $3.7 $0.9

After-Tax (SM)|  $56 $0.7 ($2.7) | ($25) ($1.0) $1.8 50.7

Diluted EPS|  $0.10 50.01 ($0.04) | ($0.04) ($0.02) $0.03 ($0.03) $0.01

See slide 11 and “Non-GAAP

Improvement in Utility Margin Financial Measures” slide in
. o o the appendix for additional
offset by higher expenses and share count dilution detail on this measure.




Pre-tax Millions

Third Quarter Utility Margin Bridge

$260.0
$250.0
0.6 $0.3
$240.0 sa0 | 513 _$06 | 903 .
$7.8 - 234.7
i $(43)  s(0.5)  T§07 — $2322
g $2300 0. 5(2.5
& $226.2 (2.5)
=
$220.0
$210.0
$200.0
$190.0
Pre-tax favorable (unfavorable) changes in Utility Margin /
$180.0 "
. . Q3 2023
MT Interim  Lower Non-  MT Property Higher Higher MT Lower Lower Other S Change in
Q3 ‘2.022 rates Recoverable Tax Tracker Nat. Gas Nat. Gas Electric Electric Utility Utility Margin Q3 ‘ZPZS
Utility MT Electric Collections Retail Transportation Retail Transmission Margin offset within Utility
Margin supply Costs Volumes Volumes (before Net income Margin
offsets)
0 0 t ? T * * 0
Pre-Tax (SM)| _ $7.8 54.0 $1.3 $0.6 50.3 (54.3) (50.5) (50.7) $8.5 (52.5) $6.0
After-Tax (SM) 55.8 53.0 $1.0 S0.4 $0.2 (53.2) (50.4) (50.5) $6.3 (51.9) 54.4
Diluted EPS|  $0.10 50.05 50.02 50.01 $0.00 ($0.05) (50.01) (50.01) 50.11 (50.03) 50.08

$8.5 Million or 3.8% increase in Utility Margin

due to items that impact Net Income

NOTE: Utility Margin is a non-GAAP Measure
See appendix slide titled “Explaining Utility
Margin” for additional disclosure.




Third Quarter OA&G Bridge

Pre-tax Millions

$100
$95
590
$85 $0.6 $0.5 $0.3 $0.2 $84.1
2 82.8 = .
g $ e 503) — $82.6
= 5(1.5)
i $80
§75
$70
Pre-tax OA&G Expense
$65 =
Increase (Decrease)
%50 2023
Q3 2022 Higher Technology Higher Increase in Lower Electric Other L Change in Q32023
OA&G Implementation & Insurance Uncollectible Generation EOA&G OARG QARG
Expenses Maint. Expense Expense Accounts Facility Expense ‘bﬂ:‘:n”:) Expens.es Expenses
offset within
Net Income
Smillions, except E T T T T 2 P T i
OA&G Inc. (Dec.) 50.6 50.5 $0.3 50.2 ‘ $1.3 (51.5) (50.2)
After-Tax $0.4 50.4 $0.2 $0.1 | $0.9 (51.1) ($0.2)

Diluted EPS $0.01 $0.01 [ $0.00 ‘ $0.00 ‘ $0.00 $0.02 {$0.02) $0.00 |

$1.3 Million or 1.6% increase in OA&G Expense NOTE: Utility Margin is a non-GAAP Measure
See appendix slide titled “Explaining Utility

due to items that impact Net Income. Margin” for additional disclosure.
10




Third Quarter Non-GAAP Earnings

Three Months Ended September 30,

Non-GAAP Adjustments Non-GAAP Adjustments

Non-GAAP x
Variance The adjusted
o w non-GAAP
& . measures
§E T T i presented in the
Three ] H H Three Three § H i Three 1
- i % ER Months Months | 3 % & £ | Months table are being
e 3 ?g 15 e ~- BE §§ i [ shown to reflect
22 | § E3% Bl 20m Variance w22 | F1 i3 § | 2022 significant items
(in millions) i $33 E 1e $35 ¢ that are non-
I 88848 $ % £5 483 ¢ recurring or a
Revenues $3211| 09 53220 | (3110)  33% 53320 2 s3381 g
Fuel, supply & dir. b 889 880 | _ (201)  -18.4% 109.0 109.0 variance from
Utility Margin (2) 2322 08 - = 2331 9.4 1% 2240 - = @1 2261 normal weather,
Op. Expenses however the
0G&A Expense 826 - 06 832 15 18% 817| 06 (17 828 i by
Prop. & olher faxes 418 a8|  @n  -01% 455 455 should not e
Depreciation 522 522 36 7.4% 485 4856 considered a
Total Op. Exp. 1766 - = 06 1772 04 0.2% 1768 06 (1.0 - 177.9 substitute for
Op. Income 556 08 - (0.6) 55.9 87 184% 72| (068) 17 (2] 482 Hhancial results
Interest expense (28.7) (28.7) (3.4) -13.4% (25.3) (25.3)
Other (Exp.) Inc., net 41 = 05 47 15 516% 31| 06 (17 42 ZZ?ETnﬁiizlgif
Pretax Income 310 08 - z 319 69 27.6% 250 - = @) 271 :
Income tax an| ©2 - = (9| @7 -3248% 08| - = 05 03 calculated n
Net Income $293| o071 - 2 $30.0 $4.2 16.3% $258 | - = (6]  ser4 accordance with
el RE] - z | B3 - £ GAAP.
Diluted Shares 605 505 39 59% 566
Diluted EPS s048| 001 - - $049 | 005  114% s044 | - 5

(1) As a result of the adoption of Accounting Standard Update 2017-07 in March 2018, pension and other employee benefit expense is now

disaggregated on the GAAP income statement with portions now recorded in both OG&A expense and Other (Expense) Income lines. To N l l ‘i‘ l .
facilitate better understanding of trends in year-over-year comparisons, the non-GAAP adjustment above re-aggregates the expense in OG&A (8}

- as it was historically presented prior to the ASU 2017-07 (with no impact to net income or earnings per share). FJ[:[g\

11 (2) utility Margin is a non-GAAP Measure See the slide titled “Explaining Utility Margin" for additional disclosure. Detivering o l,_"...:.




Nine Months Ending

Cash from Operating Activities

September 30, increased by $117.7 million driven
(doliars in millions) 2023 2022 primarily by a $101.6 million increase in
Operating Activities collection of energy supply costs from
HE otk P h customers and Montana interim rates
Non-Cash adjustments to net income 1411 1325 .
g;}amsm W°"‘t‘"9 Cag';'t_ - 1‘19‘;2) (:’f-:) Funds from Operations decreased by
el non-current asse! labiliies X i BT - .
Cash provided by Operating Activities 421.0 309.3 $4.5 million over prior period.
Cash used in Investing Activities (411.0) (387.3)
Net Under-Collected Supply Costs
Cash provided by Financing Activities (16.8) 87.9 (in millions)
Beginning Ending Iriflow
Cash provided by Operating Activities $ 427.0 $ 309.3 (Jan. 1) (Sept. 30)
Less: Changes in working capital 1945 723
Funds from Operations S 2325 $ 237.0 2022 $99.1 $101.9 $(2.8)
- 2023 $115.4 $16.6 $98.8
PP&E additions 4072 386.4
Capital expenditures included in trade accounts payable 434 26.2 2023 Improvement (less outflow) $101.6
Total Capital Investment S 450.6 $ 412.6

Financing Activities in 2023

Equity Issuances in 2023

Issued remaining $73.6 million of common stock under our At-the-Market program in Q2 & Q3.

Debt financing in 2023

.
.
.
.

12

Issued $239 million, 5.57% coupon, 10 year Montana FMBs priced in Q1
Issued $31 million, 5.57% coupon, 10 year South Dakota FMB's priced in Q1
Issued $30 million, 5.42% coupon, 10 year, South Dakota FMBs in Q2
Refinanced $144.7 million, 3.88% coupon, 5 year Pollution Control Revenue Refunding Bonds in Q2
Financing plans (targeting a FFO to Debt ratio > 14%) are expected maintain our current credit ratings and are subject to change.




Montana General Rate Review

v" Unanimous approval from the Montana Public Service
Commission of a constructive multi-party settlement
* We expect final settlement rates to be effective November 1, 2023

* We do not expect a true-up in rates from interim to final rates for the
period from October 1, 2022 to October 31, 2023

Interim Granted Final Settlement
(Oct.1, '22 to Oct. 31, '23) (effective Nov. 1, '23)

(SMillions) ~ El.  N.G. Total  E.L N.G. Total

Base Rates - owned electric generation,

F
natural gas production & storage, $294 $1.7  $314 $67.4 $141 $815 ‘t
transmission & distribution ;

PCCAM - Power Cost & Credit

<| | Adu et hanisn $61.1 n‘a $61.1 $69.7 n/a $69.7
8 Property Tax (tracker true-up) $108 $29 $13.7 $145 $42  $187
Equity Capital Structure 48.02% 48.02% 48.02%
Return on Equity 9.65% 9.55%
Rate Base (Millions) $2,843 $583 $3,426

13




C South Dakota General Rate Review

v Request to update our rates to reflect the current
cost to provide safe and reliable service

= First rate review since 2015. Seeking recovery of
nearly 30 percent of rate base that is not included in
South Dakota electric rates today.

* Reguested base rate increase driven by more than $267
million invested in South Dakota critical electric
infrastructure, while keeping operating costs below the
rate of inflation, since our last electric rate review.

Test Year (Trailing Twelve Months) Sep. 30, 2014 Dec. 31, 2022

Return on Equity B\ack 10.70%

Equity Ratio 50.50%

Cost of Debt BO* 4.32%

Rate of Return 7.24% 7.54%

Authorized Rate Base $557.3M $787.3 M

Rate Relief Requested $30.9M Narth‘x%s&tgg

14 Duitvaring o Bright Future




r Strong Outlook & 2024 Earnings Guidance

Initiating non-GAAP EPS guidance

2023: $3.00 - $3.10
2024: $3.42 - $3.62

v"Increasing long-term (5 Year) expected growth rates
« EPS growth of 4% to 6% (from 3% to 6%) from
2022 base year of $3.18 Non-GAAP
* Rate base growth of 4% - 6% (from 4% to 5%)
from 2022 base year $4.54 billion.
= Continued focus on earned returns driven
by financial and operational execution

v No equity expected to fund the current 5-year capital plan
+ $510 million capital plan for 2023 on target
+ $2.4 billion infrastructure investment plan
for '23-'27 sized to be self-funded
= Any equity needs would be driven by
opportunities incremental to the plan

v Targeting FFO > 14% by end of 2024 and beyond

v Annual dividend growth expected to be below earnings
growth until we return to a payout ratio within our targeted
60% to 70%

15




($millions, unless stated otherwise)
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5 Year History of Capital Investment

Capital Investment

5 Year Forecast of Capital Investment

Yellowstone

Transmission gounty )
enerating

$977 Station

‘Generation
& Supply
(excluding
Yellowstone)
$272

S$2.4
Billion

Common
5223

Distribution
$769

$2.4 billion of forecasted low-risk capital investment opportunity...
Capital investment addresses generation and transmission capacity constraints, grid modernization and renewable energy
integration. This does not include any incremental opportunities related to additional supply investment.
This sustainable level of capex is expected to drive an annualized rate base growth of approximately 4%-6%.
We expect to finance this capital with a combination of cash flows from operations and first mortgage bonds.
Updated 2024 — 2028 capital investment plan to be provided at EEI Financial Conference (November 2023)

NorthWesterni
Energy

Dettraring a Brighs Fururs

* Historical Capital Investment includes property, plant and equipment additions, acquisitions and capital expenditures included in accounts payable.




Holding Company Reorganization

Before Oel. 2, 2023 Jan. 1, 2024
1. New publicly traded 3. Separate utility
holding company subsidiaries
2. Utility unchanged 4. lIsolate unregulated
non-utility assets
Nasdag: NWE : »
NorthWestern Nasdag: NWE Nasdag: NWE
2 NorthWestern NorthWestern
Corporation - nergy Group, Inc. Energy Group, Inc.

- = E (Del) E: (Del)

NorthWestern NorthWestern

NorthWes.tern Corporation Energy Public
Corporation (Del.) Service
N Corporatio|
- B E_| - (S. Dak.)

Governance

= New name — NorthWestern Energy Group, Inc.

= Same NWE stock ticker

+ Same shareholders o ¢ Nortl'l%tﬂ'ﬂ
Enengy

= Same stock plans

17 Duitvaring o Bright Future
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Uappenix Regulated Utility Five-Year Capital Forecast

$600

$500

$400

ions

$300

Mill

$200

$100

S0

2023

B MT Electric ® MT Gas

S Millions
Electric
Natural Gas
Total Capital Forecast

$2.4 billion of highly-executable and low-risk capital investment

20

$463 5223
%450 $434 " =
A 62
127
101
286 304
2024 2025 2026 2027
SD Electric SD/NE Gas # Yellowstone County Generating Station
2023 2024 2025 2026 2027
367 327 309 348 363
143 123 125 115 140
$510 450 $434 $463 $503

Electric Supply Resource Plans - Our

energy resource plans identify portfolio
resource requirements including potential
investments. Included within our
projections is approximately $120.0 million
(in 2023 and 2024) of capital to complete
construction of the 175 MW Yellowstone
County Generating Station to be on line
in 2024.

Distribution and Transmission
Modernization and Maintenance - The
primary goals of our infrastructure
investments are to reverse the trend in
aging infrastructure, maintain reliability,
proactively manage safety, build capacity
into the system, and prepare our network
for the adoption of new technologies. We
are taking a proactive and pragmatic
approach to replacing these assets while
also evaluating the implementation of
additional technologies to prepare the
overall system for smart grid applications.
Beginning in 2021, and continuing through
2025, we are installing automated
metering infrastructure in Montana at a
total cost of approximately $112.0
million, of which, $66.1 million remains
and is reflected in the five year capital
forecast.

NorthWestern!
Energy
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Uappendix Rate Base & Authorized Return Summary

Estimate as of 12/31/2022

Year-end
Authorized  Estimated  Authorized  Authorized
Implementation  Rate Base Rate Base OverallRate Retunon  Authorized
Jurisdiction and Service Date (millions) (millions) of Return Equity Equity Level
Montana electric delivery and production (1) April 2019 (4) $ 20301 $ 26758 6.92% 9.65% 49.38%
Montana - Colstrip Unit 4 April 2019 $ 3040 $ 27113 8.25% 10.00% 50.00%
Montana natural gas delivery and production (2) September 2017 (4) $ 4302 § 6433 6.96% 9.55% 46.79%
Total Montana $ 27643 § 35904
South Dakota electric (3) December 2015 § 5573 § 7996 7.24% na nia
South Dakota natural gas (3) December 2011 $ 659 § 978 7.80% nia nia
Total South Dakota s 6232 § 897.4
Nebraska natural gas (3) December 2007 $ 243 § 49.9 8.49% 10.40% n/a
Total NorthWestern Energy $ 34118 § 45377

(1) The revenue requirement associated with the FERC regulated portion of Montana electric transmission and ancillary services are included as revenue credits to our MPSC
jurisdictional customers, Therefore, we do not separately reflect FERC authorized rate base or authorized returns.
(2) The Montana gas revenue requirement includes a step down which approximates annual depletion of our natural gas production assets included in rate base.
(3) For those items marked as "n/a," the respective settlement and/or order was not specific as to these terms.
(4) On August 8, 2022, we filed a Montana electric and natural gas rate review filing (2021 test year) requesting an increase to our authorized rate base, return on equity, and equity

level in our capital structure. We expect a final order regarding this rate review in 2023.

Authorized Rate Base Estimated Rate Base

424.0

o Coal Rate Base

u Non-Coal Rate
Base

$2,951.1
86%

21

Revenue from coal generation is not easily
identifiable due to the use of bundled rates in
South Dakota and other rate design and
accounting considerations. However,
NorthWestern is a fully regulated utility company
for which rate base is the primary driver for
earnings. The data to the left illustrates that
NorthWestern only derives approximately

9 -14% of earnings from its jointly owned coal
generation rate base.
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South Dakota Rate Review

Infrastructure investment drives nearly 99%*

of the requested base rate adjustm

$30.9 Million Revenue Request

P
£ 1.5
§ - 5366
= s (51.1)
A
$30
s25
520 $19.0
e
515
s10 E ]
55 | [
o | I
Costof Infrastructure Increased income & Total Increase Organic [
Capital Investment Operating Prop. Tax in Cast of Revenue 1 Retail
(Depreciation) Costs Income Tax Servica Growth | Revenue
Expense Reducing 1 Shortfan
Deficiency Nt e,

Millions

s1a0

s80

80

sa0

t

Cost of Service Components
$144.8M

$108.2M
Depreciation

Cost of
Capital

Operating Costs!
{0.5% CAGR)

Current

Requested

achidas ITanSMITTION 3nd fus COSTS reEovered thecugh trackars

23 *$19.0 million Cost of Capital plus $17.2 million Infrastructure Investment as a percent of $36.6 million Total Change in Cost of Service.




ﬁppendix

South Dakota Rate Review

Electric

$19.14

Per month

Increase for an average residential
electric customer that uses 750 kWh if
our requested rate increase is
approved.

24

NORTHWESTERN ENERGY
SOUTH DAKOTA TYPICAL ELECTRIC BILL

(750KWH MONTHLY BILL)

mTD&S
M Trackers

$120.63

$101.49

JUN. 2023 PROPOSED

NorthWesterri
Energy
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PAbpendix South Dakota Rate Review

NorthWestern Energy South Dakota Typical Residential Electric Bill vs Consumer Price Index

5135

5130

$125

$120

5115
$110
5105
5100

$95

$90 =——CPIl - Household Energy
——CPI - Overall Inflationary Index
—NWE SD Typical Electric Residential Bill

585

580

. o3 qu & 5555 \ybl I WS F I \ﬁy & \§§ sﬁij o

750 kwh Typical Residential Electric Bill strating in January 2016 when final rates from our 2014 rate case were implemented

Consumer Price index (CPI) source; U.S. Bureau of Labor Statistics https://data.bls.gov/

Since our last rate adjustment, NorthWestern’s typical residential electric customer
bills have maintained a pace well below inflation.

This request, if granted in full, would still result in customer bills in line with inflation.

25
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NorthWestern Energy executed an agreement
with Avista Corporation (Exit Agreement) for the transfer
of Avista’s ownership interests in Colstrip Units 3 and 4.

+ Effective date of transfer: December 31, 2025

* Generating capacity: 222 MW
(bringing our total ownership to 444 Mw)

« Transfer price: $0.00 = =p.

» NorthWestern will be responsible for operational and capital costs beginning January 1, 2026.
* The agreement does not require approval by the Montana Public Service Commission (MPSC).
We expect to work with the MPSC in a future docket for cost recovery in 2026.
« NorthWestern will have the right to exercise Avista’s vote with respect to capital expenditures?!
between now and 2025 with Avista responsible for its pro rata share?.

« Avista will retain its existing environmental and decommissioning obligations through life of plant.

* Under the Colstrip Ownership & Operating Agreement, each of the owners will have a 90-day period in
which to evaluate the transaction between NorthWestern and Avista to determine whether to exercise their
respective right of first refusal.

+ We filed our Montana Integrated Resource Plan on April 28, 2023. This transaction is expected to satisfy
our capacity needs in Montana for at least the next 5 years.

1. Avista retains the vote related to remediation activities,

2. Avista bears its current project share (15%) costs through 2025, other than “Enhancement Work Costs” for which it bears a time-based pro-rata share.
Enhancement Work Costs are costs that are not performed on a least-costs basis or are intended to extend the life of the facility beyond 2025. See the Exit
Agreement for additional detail.

27




ﬁppendix

Facility Ownership Overview

Mitigating today's capacity crisis while creating a sustainable glide path to the
cost-effective carbon-free technologies of tomorrow

Avista
NorthWestern
PacifiCorp
Portland
Puget

Talen

Total

Current Colstrip
Ownership Structure
(megawatts)

Unit3 Unit4
111 | 111
222

74 | 74

148 148

185 | 185 —
222

740 740

| Announced Sep. 12,2022 |
2026 Exit Agreement

185 MW of both Units 3 & 4
transfer from

Puget Sound - Talen

Unit3 Unit4
C111 |1 ——
222
74 | 74
148 | 148
> 407 | 185
740 740

Executed Jan. 16, 2023
2026 Exit Agreement

111 MW of both Units 3 & 4
transfer from

Avista = NorthWestern

Unit3 Unit4
“—> 111 | 333
74 74
148 | 148
407 | 185
740 740

NorthWestern is actively working with the other owners to resolve outstanding issues,
including the associated pending legal proceedings. Additionally, the owners intend to
pursue a mutually beneficial reallocation (swap) of megawatts between the two units that
would ideally provide NorthWestern with a controlling (> 370 megawatts) share of Unit 4.

28
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Why Colstrip?

Existing resource, ready to serve our Montana customers. Avoids
lengthy planning, permitting and construction of a new facility that would

NorthWestern Energy executed
an agreement with Avista

stretch in'se.n"ice beyF)nd 2026. . o Corporation for the transfer of
Reduces reliance on imported power and volatile markets, providing Avista’s ownership interests in
increased energy independence. Colstrip Units 3 & 4.
In-stajre and_ on-sy_stem assgt mitigating the transmission constraints we o e A et
experience importing capacity. 12/31/2025
Adds critical long-duration, 24/7 on-demand generation necessary for « Generating capacity:
balancing our existing portfolio. 222 MW

* Transfer price:

$0.00

222 MW of capacity with no upfront capital costs and

stable operating costs going forward.

o Equivalent new build would cost in excess of $500 million.

o Incremental operating costs are known and reasonable. Resulting variable generation costs
represent a 90%+ discount to market prices incurred during December’s polar vortex.

In addition to no upfront capital, low and stably priced mine-mouth coal supply costs.

We remain committed to our net zero goal by 2050. This additional capacity, with a remaining

life of up to 20 years, helps bridge the interim gap and will likely lead to less carbon post 2040.
Yellowstone County Generating Station is potentially our last natural gas resource addition in Montana.
Partners are committed to evaluate non-carbon long-duration alternative resources for the site.

Keeps the existing plant open and retains its highly skilled jobs vital to the Colstrip community.
Protects existing ownership interests with an ultimate goal of majority ownership of Unit 4.




PRbpendix Why Colstrip?

30

Stable pricing reduces impact of market volatility

Sﬁpports our generating portfolio that is nearly 60%";::51rb0n-free today.

‘=P

We are in a supply capacity crisis due to lack of
resource adequacy, with approx. 40% of

our customers’ peak needs on the market. This
transaction will reduce our need to import
expensive capacity during critical times.
Establishes clarity regarding operations past
2025 Washington state legislation deadline.
Reduces PCCAM risk sharing for customers
and shareholders.

Ialsdalalas

and high energy prices on customers.

we’ et

ftransition in v
i cdli

Provides future opportunity at the site while supporting economic development in Montana.
Agreement considers the appropriate balance of reliability, affordability and sustainability.

NorthWesterni
Energy
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Fropendix December 2022 Polar Vortex

Portfolio Resource (Megawatts) NWE Montana - Portfolio Resource Production

1800 : The chart illustrates the
actual resource specific

1,600

Solar (e7 ) contribution of energy, the
1400 h o capacity deficit we faced,
i Q .
- —ne, g and the market price of
. £ power during the late
z - 3 December 2022 multi-day
£ o P"g‘;; 2 cold weather event in
& s Montana.
- hermat A 5 As a result of our capacity
= deficit, we were reliant
20 sy = e upon the high and volatile
0 0 s power market a majority of
Portfolio Resource includes owned 12/20/2022 | 12/21/2022 | 12/22/2022 | 12/23/2022 | 12/24/2022 | 12/25/2022 | 12/26/2022 the time tO meet customer
and long-term contracted Thermal (Coal & Nat. Gas) — Hydro
resources in Montana — Wind — solar demand i
lead e Hourly Market Price (S/MWh)

Estimated Cost Benefit of Existing 222 MW Colstrip Ownership

vs. Market Purchases

(Millions)
Existing 222 MW of Colstrip Colstrip Cost Estimated Market Cost
MWh Variable + Fixed = _Total vs. Market Total  Avg.$Per Mwh
Dec. 20-26 35580  $0.8 $1.4 s ($9.8) | $12.0 ! $336.14
Dec. 21-23 15467  $0.4 $0.5 Los09 | (85.7) 566 $427.64
AAAAA o= ;

Colstrip costs significantly lower than market
31




nppendix Our Net-Zero Vision

g «‘:f& ~ Over the past 100 years, NorthWestern Energy has ST
NORTHWESTEN s maintained our commitment to provide customers @\’ N\
NSEASEON  with reliable and affordable electric and natural gas OOQ \

- -=BY 2050 service while also being good stewards of the (o)

: ~ 1 environment. We have responded to climate 0 O

change, its implications and risks, by

increasing our environmental sustainability
efforts and our access to clean energy

resources. But more must be done. We are
committed to achieving net zero emissions

by 2050.

+ Committed to achieving net-zero by 2050 for Scope 1 and 2 emissions

+ Must balance Affordability, Reliability and Sustainability in this transition

* No new carbon emitting generation additions after 2035

» Pipeline modernization, enhanced leak detection and development of alternative
fuels for natural gas business

* Electrify fleet and add charging infrastructure

« Carbon offsets likely needed to ultimately achieve net-zero

+ Please visit www.NorthWesternEnergy.com/NetZero to learn more

about our Net Zero Vision. NorthWestern
Enengy

32 Duitvaring o Bright Future
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nppendix Utlllty Margin

(3@ Quarter)

(doliars in milkons) Three Months Ended September 30,
2023 2022 Variance
Electric $202.0 $ 196.7 $5.3 2.7%
Natural Gas 30.2 29.5 0.7 2.4%
Total Utility Margin “ $232.2 $226.2 $6.0 2.7%
Increase in utility margin due to the following factors:
$ 7.8 Montana interim rates
4.0 Lower non-recoverable Montana electric supply costs
1.3 Montana property tax tracker collections
0.6 Higher natural gas retail volumes
0.3 Higher Montana natural gas transportations
(4.3) Lower electric retail volumes
(0.5) Lower transmission revenue (market conditions & lower transmission rates)
(0.7) Other
$ 85 Change in Utility Margin Impacting Net Income
$ (3.1) Lower property taxes recovered in revenue, offset in property & other tax expense
(0.1) Lower natural gas production taxes recovered in revenue, offset in property & other taxes
0.4 Higher revenue from lower production tax credits, offset in income tax expense
0.3 Higher operating expenses recovered in revenue, offset in O&M expense
$ (2.5) Change in Utility Margin Offset Within Net Income
$ 6.0 Increase in Utility Margin A
_— v Harg NorthWestern
Energy

Delivering o lomrm:-
34 (1) Utility Margin is a non-GAAP Measure See appendix siide titled “Explaining Utility Margin” for additional disclosure.




U Abpendix Operating Expenses

(39 Quarter)

{aoNarsiinmillians) Three Months Ended September 30, L
2023 2022 Variance T
- change in the non-
Operating & maintenance $53.2 $54.7 $(1.5) B orico costcompanent
Administrative & general 29.4 281 %027 13 4.6% o whenn
- recorded within other
Property and other taxes 41.8 46.5 (4.7) (10.1)% gggg‘; 90 o
Depreciation and depletion 52.2 48.6 3.6 7A%  Stoemarsstmeoms.
TI_'ns change is offs_et
Operating Expenses $176.6 $177.9 $(1.3) (UL7)96 e s mseeah

operating expenses.

Decrease in operating expenses due to the following factors:
$ 36 Higher depreciation due to plant additions

0.6 Higher technology implementation and maintenance expense
0.5 Higher insurance expense
0.3 Increase in uncollectible accounts

(1.6) Lower other state and local tax expense
(0.3) Lower expenses at our electric generation facilities
0.2 Other miscellaneous

$ 33 Change in Operating Expense Items Impacting Net Income

$ (3.1) Lower property taxes recovered in trackers, offset in revenue
(1.7) Lower pension and other postretirement benefits, offset in other income
(0.1) Lower natural gas production taxes recovered in trackers, offset in revenue

0.3 Higher operating and maintenance expenses recovered in trackers, offset in revenue
$ (4.6) Change in Operating Expense Iltems Offset Within Net Income
= , ; NorthWbstern
$ (1.3) Decrease in Operating Expenses
m-mm‘
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FAopendix Operating to Net Income

(3 Quarter)

{Hollars 0 lliens) Three Months Ended September 30,
2023 2022 Variance

Operating Income $ 55.6 $48.2 $7.4 15.4%
Interest expense (28.7) (25.3) (3.4) (13.4)%
Other income, net 4.1 4.2 (0.1) (2.4)%
Income Before Taxes 31.0 27.1 3.9 14.4%
Income tax (expense) / benefit (1.7) 0.3 (2.0) (666.7)%
Net Income $29.3 $27.4 $19 7.1%

$3.4 million increase in interest expenses was primarily due to higher borrowings and
interest rates, partly offset by higher capitalization of AFUDC.

$0.1 million decrease in other income, net was primarily due to an increase in the non-
service component of pension expense, partly offset by higher capitalization of AFUDC.

$2.0 million increase in income tax expense was primarily due to higher pre-tax
income and an accrual adjustment to our income tax return, partly offset by higher flow-
through repairs deductions.

NorthWestern
Energy

36 Duitvaring o Bright Future




nppendix

37

(in millions)

Income Before Income Taxes

Income tax calculated at federal statutory rate

Permanent or flow through adjustments:

Tax Reconciliation

(3 Quarter)

Three Months Ended September 30,

State income taxes, net of federal provisions
Flow - through repairs deductions

Production tax credits

Amortization of excess deferred income taxes
Income tax return to accrual adjustment

Plant and depreciation flow-through items
Other, net

Income Tax Expense

Sub-total

2023 2022 Variance
$31.0 $271 $3.9
6.5 21.0% 57 21.0% 0.8
0.1 0.4% 0.1 0.5% -
(42) (13.5%) (3.4) (12.4%) (0.8)
(1.3) (4.1%) (1.7) (6.2%) 0.4
(0.3) (1.0%) (0.2) (0.9%) (0.1)
0.4 1.3% (0.9) (3.4%) 1.2
0.4 1.2% 0.3 1.0% 0.1
0.1 0.2% (0.1) (0.5%) 0.2
(4.8) (15.5%) (5.9) (21.9%) 1
$ 17 55% % (0.2) (09%) $ 1.9

NorthWesterni
Energy

Dettraring a Brighs Fururs




U Abpendix Segment Results

(3 Quarter)

(in thousands)

Three Months Ending September 30, 2023 Electric Gas Other Total
Operating revenues $ 280030 $ 41060 § - $ 321,090
Fuel, purchased supply & direct transmission™ 77,995 10,948 - 88,943
Utility margin 202,035 30,112 - 232,147
Operating and maintenance 39,990 13,250 - 53,240
Administrative and general 20,682 8,249 424 29,355
Property and other taxes 33,740 9,574 (1,551) 41,763
Depreciation & depletion 43,230 8,929 52,159
Operating income (loss) 64,393 (2.890) 1,127 55,630
Interest expense (21,300) (4.426) (2,999) (28,725)
Other income (expense) 3,380 1,328 (581) 4127
Income tax (expense) benefit (3,223) (41) 1,567 (1,697)
Net income (loss) $ 43250 § (13.029) $ (886) § 29,335

Three Months Ending September 30, 2022 Electric Gas Other Total
Operating revenues $ 292270 $ 42798 $ - $ 335,068
Fuel, purchased supply & direct transmission* 95,553 13,367 - 108,920
Utility margin @ 196,717 29,431 - 226,148
Operating and maintenance 40,914 13,740 - 54,654
Administrative and general 20,739 7,934 (527) 28,146
Property and other taxes 36,353 10,110 3 46,466
Depreciation & depletion 40,647 7,941 - 48,588
Operating income (loss) 58,064 (10,294) 524 48,294
Interest expense (18,225) (3.238) (3.869) (25,332)
Other income (expense) 2,944 1,727 (514) 4,157
Income tax (expense) benefit (1,008) 1,119 136 249
Net income (loss) $§ 41777 § (10.686) § (3.723) § 27,368 N o rthW { .

* Direct Transmission expense excludes depreciation and depletion E “nergy

Delivering o lomrm:-
38 (1) Utility Margin is a non-GAAP Measure See appendix siide titled “Explaining Utility Margin” for additional disclosure.




FAopendix Weather / Hydro Conditions

(3 Quarter)
Mean Temperature Departures from Average
July 2023 August 2023 September 2023
1 e — We estimated a
' R $0.9 million pre-tax
f "" detriment as compared
_i" to normal and a $3.0
L4 \ L million detriment as
: compared to Q3 2022.
Difference from average temperature (*F) @ S
A1 0 1 ; =

Real-Time Streamflows versus 30-Year Normal

s
o L
s . o o
. 3
- o
-
! -

Snow water equivalents
generally in line with the
30-year medians.

(Missouri, Madison & Clark Fork Rivers
and West Rosebud Creek basins)

Explanation - Percentile classes
e TeTe@Te T® T@&] |

<10 | 10-24 | 2575 | 76-90 | >80

ZUSGS | on | o Toa |77 [rea w0 |

39 Ve e | e, P "o [T

Norrmal




FAopendix Electric Segment

(39 Quarter)

Three Months Ended September 30,

Megawatt Hours Average Customer
Revenues Change (MWH) Counts
2023 2022 $ % 2023 2022 2023 2022
(in thousands)
Montana $ 96812 $ 85226 $ 11,586 136 % 664 702 322,832 317,274
South Dakota 17,951 18,955 (1,004) (5.3) % 151 158 51,236 51,056
Residential 114,763 104,181 10,582 102 % 815 860 374,068 368,330
Montana 110,100 92,563 17,537 189 % 825 839 74,385 73277
South Dakota 27,474 29,003 (1,619) (5.6) % 289 297 12,989 12,949
Commercial 137,574 121,656 15,918 131 % 1,114 1,136 87,374 86,226
Industrial 11,423 9784 1,639 168 % 691 675 79 76
Other 13,243 12,581 662 53 % 71 85 8,204 8,266
Total Retail Electric $ 277,003 $ 248202 § 28801 116 % 2,691 2,756 469,725 462,898
Regulatory amortization (18,534) 21,805 (40,339) (185.0) %
Transmission 19,847 20,439 (592) (2.9) %
Wholesale and other 1,714 1,825 (111) 6.1) %
Total Revenues $ 280,030 S 292271 § (12,241) (4.2) %
Total fuel, purchased supply &
direct transmission expense” 77,995 95 554 (17 ,559) (18.4) %
Utility Margin $ 202035 $ 196,717 § 5318 27 %
* Direct transmission expense is exclusive of depreciarfon and deple.!ion expense
Energy
Dettvering o Bright futurs

40 (1) Utility Margin is a non-GAAP Measure See appendix slide titled “Explaining Utility Margin” for additional disclosure.




FAopendix Natural Gas Segment

(34 Quarter)

Three Months Ended September 30,
Average Customer

Revenues Change Dekatherms (Dkt) Counts
2023 2022 $ % 2023 2022 2023 2022
(in thousands)
Montana $ 9603 $ 10774 $ (1,171) (10.9) % 825 729 183,586 181,729
South Dakota 1,987 2,362 (375) (15.9) % 102 102 41,821 41,223
Nebraska 2,251 3,228 (977) (30.3) % 138 138 37,580 37.522
Residential 13,841 16,364 (2,523) (15.4) % 1,065 969 262,987 260,474
Montana 6,136 7,066 (930) (13.2) % 622 568 25657 25267
South Dakota 1,498 2,080 (582) (28.0) % 208 161 7,184 7,009
Nebraska 1,291 2321 (1,030) (44.4) % 142 145 4,970 4,946
Commercial 8,925 11,467 (2,542) (22.2) % 972 874 37,811 37,222
Industrial 106 117 (11) (9.4) % 13 1 231 233
Other 160 222 (62) (27.9) % 19 20 191 179
Total Retail Electric $ 23,032 §$ 28170 $ (5,138) (18.2) % 2,069 1,874 301,220 298,108
Regulatory amortization 7,458 5,588 1,870 335 %
Wholesale and other 10,570 9,040 1,530 169 %
Total Revenues $ 41060 §$ 42798 $ (1,738) (4.1) %
Total fuel, purchased supply &
direct transmission expense” 10,948 13,367 (2,419) (18.1) %
Utility Margin $ 30112 $ 29431 $ 681 23 %

* Direct transmission expense is exclusive of depreciation and depletion expense

NorthWesterni
Enengy
Delivering o Bright Futurs
41 (1) Utility Margin is a non-GAAP Measure See appendix slide titled “Explaining Utility Margin” for additional disclosure.




nppendix Utlllty Margin

(YTD thru 3 Quarter)

@eligr=1n milions) Nine Months Ended September 30,
2023 2022 Variance
Electric $ 606.1 $576.5 $29.6 5.1%
Natural Gas 138.0 137.0 1.0 0.7%
Total Utility Margin “ $744.1 $7135 $30.6 4.3%
Increase in utility margin due to the following factors:
$234 Montana interim rates
8.3 Lower non-recoverable Montana electric supply costs
4.8 Montana property tax tracker collections
2.0 Higher electric retail volumes
1.8 Higher Montana natural gas transportation
(1.0) Lower natural gas retail volumes
(1.0) Lower transmission revenue (market conditions & lower transmission rates)
1.1 Other
$37.2 Change in Utility Margin Impacting Net Income
$ (7.7) Lower property taxes recovered in revenue, offset in property & other tax expense
(1.4) Lower operating expenses recovered in revenue, offset in O&M expense
(0.6) Lower natural gas production taxes recovered in revenue, offset in property & other taxes
3.1 Higher revenue from lower production tax credits, offset in income tax expense
$ (6.6) Change in Utility Margin Offset Within Net Income
$30.6 Increase in Utility Margin e
———— y g North“bstern
Energy

Delivering o lomrm:-
42 (1) Utility Margin is a non-GAAP Measure See appendix siide titled “Explaining Utility Margin” for additional disclosure.




U Abpendix Operating Expenses

(YTD thru 3 Quarter)

(dollars in millions) Nine MOchS Ended September 30 (1) In order to present

the total change in
labor and benefits, we

2023 2022 Variance have included the
— char_\ge in the non-
Operating & maintenance $163.9 $160.8 $3.1 Rl ooico cost compcrent

other postretirement

$10.2—

Administrative & general 94.1 87.0 _ L 8.2%  venefits, whichis
recorded within other
Property and other taxes 131.0 140.2 (9.2) (BlE)Eoy noome on our
2 5 Consolidated
Depreciation and depletion 157.8 145.7 12.1 8.306  Statements of income.
This change is offset
i 0, ithin this tabls it
Operating Expenses $546.8 $533.7 $13.1 2.5% g,‘]e;"mi le=
Increase in operating expenses due to the following factors: AREIEHNG EAPENSES.
$ 12.1 Higher depreciation due to plant additions
7.5 Higher labor and benefits ()
2.9 Higher expenses at our electric generation facilities
1.5 Higher insurance expense
1.4 Increase in uncollectible accounts
0.6 Higher cost of materials
0.2 Higher technology implementation and maintenance expenses
(0.9) Lower other state and local tax expense
0.9 Other miscellaneous
$ 26.2 Change in Operating Expense ltems Impacting Net Income
$ (7.7) Lower property taxes recovered in trackers, offset in revenue
(3.2) Lower pension and other postretirement benefits, offset in other income
(1.4) Lower operating and maintenance expenses recovered in trackers, offset in revenue
(0.8) Lower natural gas production taxes recovered in trackers, offset in revenue
(0.2) Lower non-employee directors deferred compensation, offset in other income
$(13.1) Change in Operating Expense Items Offset Within Net Income N | “i E
$ 13.1 Increase in Operating Expenses o Em:g\

Dettraring a Brighs Fururs
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FAopendix Operating to Net Income

(YTD thru 3 Quarter)

{Hollars 0 lliens) Nine Months Ended September 30,
2023 2022 Variance

Operating Income $197.3 $179.9 $17.4 9.7%
Interest expense (85.1) (73.1) (12.0) (16.4)%
Other income, net 12.9 11.8 1.1 9.3%
Income Before Taxes 125:1 118.6 6.5 5.5%
Income tax expense (14.1) (2.3) (11.8) (513.0)%
Net Income $111.0 $116.3 $(5.3) (4.6)%

$12.0 million increase in interest expenses was primarily due to higher borrowings and
interest rates, partly offset by higher capitalization of AFUDC.

$1.1 million increase in other income, net was primarily due to the prior year CREP
penalty and higher capitalization of AFUDC, partly offset by an increase in the non-service
component of pension expense

$11.8 million increase in income tax expense was primarily due to higher pre-tax
income, a reduction to previously claimed alternative minimum tax credit, lower plant and
depreciation flow-through items and an accrual adjustment to an income tax return.

North“bstem
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(in millions)

Income Before Income Taxes
Income tax calculated at federal statutory rate

Permanent or flow through adjustments:

State income taxes, net of federal provisions

Flow - through repairs deductions

Production tax credits

Amortization of excess deferred income tax (DIT)

Reduction to previously claimed alternative minimimum tax credit
Plant and depreciation flow-through items

Income tax return to accrual adjustment

Share-based compensation

Other, net

Sub-total

Income Tax Expense

Tax Reconciliation
(YTD thru 3 Quarter)

Nine Months Ended September 30,

2023 2022 Variance
$125.1 $118.6 $6.5
26.3 21.0% 24.9 21.0% 1.4
1.4 1.1% 1.0 0.8% 0.4
(11.7)  (9.4%)  (135) (11.4%) 1.8
(56)  (4.5%) 81) (6.8%) 25
(14)  (11%)  (0.8) (0.7%) (0.6)
32 2.5% - - 3.2
1.2 1.0% 0.4 0.3% 0.8
0.4 0.3% (0.9)  (0.8%) 13
04  03%  (0.3) (0.2%) 07
1)  01% 0.4)  (0.3%) 03
(122) ~ (9.7%) _ (226) (19.1%) 10.4
$ 141 113% $ 23 1.9% $ 11.8

NorthWestern!

Energy
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FAopendix Year-to-Date Non-GAAP Earnings

(YTD thru 3 Quarter)

Non-GAAP Adjustments Non-GAAP Adjustments

Non-GAAP
wanance The adjusted
P : i = 8 non-GAAP
- <
e g o s e g measures
H 5 = s y
iz E § i i E i . presented in the
Nine Months| Nine Months Nine Months Nine Months i
Ended dg & Y Wiy - &F table are being
i : f i ¢ onoe, |253 i: f 2 g 34 shown to reflect
e | 3 8. 31 53| Gem Variance s TERRRUEEEPRIR N iani i
§ 3¢ %g i3 AR, 53 %g t%¢ 3§ significant items
(in millions) s s3S % a2 E % ¥ £3: ¢
i §8s =3 3F s % §E% 85 §8s @ that are non-
Revenues $1.066.1 (0.9) - - - $1,065.2 $17.1 1.6% $1,048.1 - - - (4.5)] $1.0526 recurring ora
Fuel, supply & dir, tx 3220 - - - - 3220 (17.0) -5.0% 33%.0 - - - 339.0 2
Utility Margin(2) 7441 (09) - - - 7432 341 4% 7004 - - - @5 736 variance from
Op. Expenses normal weather,
OGSA Expense 2580| - (08 o7 - 2579 136 56% 2443| - 05 (40) - 2478 however they
Prop. & other taxes 1310 - - - - 131.0 9.2) -66% 1402 | - - - - 140.2 e
Depreciation 1578] - - - - 1578 12.1 8.3% 1457 - - - - 145.7 should not be
Total Op. Exp. 5468 - 08 07 - 546.7 165  3.1% 5302 - 05 5337 considered a
©op. income 1973] (0.9) 08 (0.7) - 1965 76 9.8% 1789 - (0.5) 179.9 substitute for
Interest expense (85.1) - = = = (85.1)) (12.0) -164% @3 - = @31  financial results
Other (Exp.) Inc.. net 129 - (0.8) 0.7 - 128 20 18.6% 10.8 25 05 1.8
S—— : = = and measures
Pretax Income 12514 (0.9) - . - 1242 76 6.5% 116.6 25 - 118.6 .
Income tax a1y oz - - 32 (107) (95 -817.9% 2| - - (2.3) determined or
Net $110] (7] - - 32| s1135 19) 6% | S1154] 25 - §116.3 calculated in
ETR TIIn|  253% E = Bo%, T0%|  00% " gccordance with
Diluted Shares 60.0 60.0 45 8.1% 55.5 55.5 GAAP
Diluted EPS $1.85| (0.01) - - 0.05 $1.89 (80.18) -B.7% 207 | 0.04 - $2.09 '
(1) As a result of the adoption of Accounting Standard Update 2017-07 in March 2018, pension and other employee benefit expense is now
disaggregated on the GAAP income statement with portions now recorded in both OG&A expense and Other (Expense) Income lines. To N I I ‘“i I E
facilitate better understanding of trends in year-over-year comparisons, the non-GAAP adj above re-aggregates the exp in OG&A
- as it was historically presented prior to the ASU 2017-07 (with no impact to net income or earnings per share). E[ng)
(2) utility Margin is a non-GAAP Measure See the slide titled “Explaining Utility Margin" for additional disclosure. Dattvering o Brighs Futurs
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FAopendix Electric Segment

(YTD thru 3 Quarter)

Nine Months Ended September 30,

Megawatt Hours Average Customer
Revenues Change (MWH) Counts
2023 2022 $ Yo 2023 2022 2023 2022
(in thousands)
Montana $ 306114 $ 252893 $ 53221 210 % 2,103 2117 321,797 316,299
South Dakota 53,408 54,978 (1,570) (2.9) % 481 470 51,224 50,995
Residential 359,522 307,871 51,651 168 % 2,584 2,587 373,021 367,294
Montana 324632 263,424 61,208 232 % 2435 2420 74,294 72,907
South Dakota 77,736 83,172 (5,436) (6.5) % 834 849 12,972 12,882
Commercial 402,368 346,596 55772 161 % 3,269 3,269 87,266 85,789
Industrial 33,986 28,426 5,560 196 % 1,961 1,911 79 76
Other 27,229 25,365 1,864 73 % 119 142 6,483 6,488
Total Retail Electric $ 823,105 § 708,258 $ 114,847 16.2 % 7,933 7,909 466,849 459,647
Regulatory amortization (80,085) 36,087 (116,172) (3219) %
Transmission 57,092 58,135 (1,043) (18) %
Wholesale and other 4,492 4935 (443) (9.0) %
Total Revenues $ 804604 $ 807415 $ (2,811) (0.3) %
Total fuel, purchased supply & %
direct transmission expense* 198,492 230,872 (32,380) (14.0)
Utility Margin $ 606112 $ 576,543 $ 29,569 51 %
* Direct transmission expense Is exclusive of depr eciation and dep!etfan expense
N o
Delivering o Bright Futurs

ar (1) Utility Margin is a non-GAAP Measure See appendix slide titled “Explaining Utility Margin” for additional disclosure.




FAopendix Natural Gas Segment

(YTD thru 3 Quarter)

Nine Months Ended September 30,
Average Customer

Revenues Change Dekatherms (Dkt) Counts
2023 2022 $ % 2023 2022 2023 2022
(in thousands)
Montana $ 94074 $ 91669 $ 2405 26 % 9,206 9,469 183,584 181,629
South Dakota 30,297 31,686 (1,389) (4.4) 2557 2,566 41,962 41,383
Nebraska 30,221 26,028 4193 161 % 2,053 1,960 37,752 37,634
Residential 154,592 149,383 5,209 35 % 13,816 13,995 263,298 260,646
Montana 52,393 48,813 3,580 73 % 5,456 5,291 25,679 25,280
South Dakota 21,289 23,030 (1,741) (7.6) 2,385 2314 7,218 7,026
Nebraska 19,119 16,004 3115 195 % 1,528 1,411 5,017 4987
Commercial 92,801 87,847 4954 56 % 9,369 9,016 37,914 37,293
Industrial 995 890 105 118 % 107 100 231 232
Other 1,282 1,381 (99) (7.2) % 155 171 189 177
Total Retail Electric $ 249670 $239,501 $ 10,169 42 % 23,447 23,282 301,632 298,348
Regulatory amortization (21,312) (22,188) 876 (39) %
Wholesale and other 33172 27,826 5,346 192 %
Total Revenues $ 261,530 $245139 §$ 16,391 6.7 %
Total fuel, purchased supply &
direct transmission expense”® 123,521 108,122 15,399 142 %
Utility Margin @ $138,009 $137,017 $ 992 07 %

* Direct transmission expense is exciusive of depreciation and depletion expense
NorthWesterni
Energy

Delivering o l:mn—:‘
48 (1) Utility Margin is a non-GAAP Measure See appendix slide titled “Explaining Utility Margin” for additional disclosure.




Quarterly PCCAM Impacts

Pre-tax Millions

1
i) 3 Full Year
'17/'18 Trac =r _ First full year reco%ed in 03 - 2_53.3 ﬂ 53.3 :
18/15 Tracker N sy $03 | @8)i  In 2017, the Montana legislature
2018 (Expense) Benefit $0.0 $0.0 (51.8) $031 (5151 revised the statute regarding our
i Fulvear |  Tecovery of electric supply costs. In
'18/'19 Tracker ($1.6) $4.6 — $20i  response, the MPSC approved a new
"19/'20 Tracker I 01 (s0.7)i w.6i  design for our electric tracker in 2018,
2019 (Expense) Benefit (51.6) $4.6 $0.1 (50.7) $2.4 effective July 1, 2017. The revised
Full Year electric tracker, or PCCAM established
Cu4 Disallowance ('18/'19 Tracker) |$B.4)i ($9.4)1 a baseline of power SquIy costs and
tracks the differences between the
'19/'20 Tracker (50.1) 50.2 50.1 i
ety el T 07 07 gctual costs and revenues. Variances
20/'21 Tracker O 150.6) (50.2)f (50.9) in supply costs above or below the
H H baseline are allocated 90% to
2020 {Expense] Benefit 50.6 302 (508)  (503), (03 customers and 10% to shareholders,
Ve : with an annual adjustment. From July
'20/'21 Tracker ($0.8) ($0.5) ($1.3); 2017 to May 2019, the PCCAM also
'21/'22 Tracker ($2.7) ($1.4)i ($4.); included a "deadband" which required
2021 (Expense) Benefit (50.8) (50.5) (52.7) (sL.4)i ($s.4)i us to absorb the variances within +/-
i - - - : [— : $4.1 m!llion from the base, with 90% of
21/'22 Tracker ($0.8) (50.8) T (sLe)i the variance above or below the
22/'23 Tracker ($3.9) (51.6) iss5i  deadband collected from or refunded
2022 (Expense) Benefit ($0.8) ($0.8) ($3.9) (51.6) (s71y]  to customers. In 2019, the Montana
! legislature revised the statute effective
a1 a2 Q3 Q4 !}‘?F:éfda_:éi May 7, 2019, prohibiting a deadband,
'22/'23 Tracker $0.5 $2.0 $2.5 allowing 100% recovery of QF
23/'24 Tracker $0.1 i %01  purchases, and maintaining the 90% /
2023 (Expense) Benefit $0.5 $20 $0.1 $0.0 : §26 ! 10% sharing ratio for other purchases.
Year-over-Year Variance $1.3 52.8 $4.0 | 58.1 !
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PAovendix  Quialified Facility Earnings Adjustment

Adjustment associated with

(Millions) Annual actual contract price Annual adjustment for i " gt
escalation actual output and pricing Eh st uieiontion i 2
contract term Total Our electric QF
Nov-12  (abitration) $47.9 Non-aap adj. $0.0 $0.0 $47.9 liability consists of
Jun-13 $0.0 1.0 0.0 $1.0 unrecoverable
Jun-14 $0.0 0.0 0.0 $0.0 costs associated
Jun-15 (56.1) non-case adj. 1.8 0.0 ($4.3) with contracts
Jun-16 $0.0 1.8 0.0 $1.8 covered under
Jun-17 50.0 21 0.0 $2.1 PURPA that are
_Jun-18  $17.5 yoncasp adi . 9.7 . 0.0 $27.2 part of a 2002
Jun-19 533 31 0.0 $6.4 stipulation with the
Jun-20 $2.2 0.9 0.0 $3.1 MPSC and other
Jun-21 (52.1) 2.6 8.7 non-Gaar agj. $9.2 parties. Risks /
Sep-21 $0.0 0.0 (1.3) Non-cane adj. ($1.3) losses associated
Dec-21 $0.0 0.0 (0.4) non-cane adi. ($0.4) with these
Jun-22 $3.3 1.8 0.0 $5.1 contracts are born
Jun-23 $4.2 0.8 0.0 $5.0 by sharehmders!
not customers.
Year-over-Year Better (Worse) Therefore, any
2013 (547.9) 10 0.0 (546.9) mitigation of prior
2014 $0.0 (1.0) 0.0 ($1.0) losses and / or
2015 ($6.1) 1.8 0.0 (54.3) benefits of liability
2016 $6.1 0.0 0.0 $6.1 reduction also
2017 $0.0 0.3 0.0 $0.3 accrue to
2018 $17.5 7.6 0.0 $25.1 shareholders.
2019 (514.2) (6.6) 0.0 ($20.8)
2020 (51.1) (2.2) 0.0 ($3.3)
2021 (54.3) ST $7.0 $4.4
2022 $5.4 ($0.8) ($7.0) ($2.4) NorthWestern'
2023 $0.9 ($1.0) $0.0 (s0.1) Energy
Dettvering o Bright futurs
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nppendix

Balance Sheet

(dollars in millions)

Cash and cash equivalents

Restricted cash

Accounts receivable, net

Inventories

Other current assets

Goodwill

PP&E and other non-current assets
Total Assets

Payables
Other current liabilities
Total debt & capital leases
Other non-current liabilities
Shareholders' equity

Total Liabilities and Equity

Capitalization:

Total Debt & Capital Leases
Less: Basin Creek Capital Lease
Shareholders' Equity

Total Capitalization

Ratio of Debt to Total Capitalization

51

As of September 30, As of December 31,
2023 2022

$ 51 $ 85
165 140

1480 2450

1191 107 .4

696 1641

3576 3576

6,713.6 6,4214

$ 74295 § 7,317.8
1193 2015

347.0 27

2,654.0 26308

1,568.7 15486

2,7404 2,665.2

$ 7,429.5 $ 7,317.8
2,654.0 26308
(9.6) (11.9)

27404 26652

$ 53848 $ 5,284.1
49.1% 49.6%

Debt to Total
Capitalization
slightly below

our targeted

50% - 55%
range.

NorthWesterni
Energy
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nppendix

Explaining Utility Margin

Reconciliation of Gross Margin to Utility Margin for Quarter Ending September 30,

(in millions)
Reconciliation of gross margin to utility margin
Operating Revenues
Less: Fuel, purchased supply and direct transmission
expense (exclusive of depreciation and depletion shown
Less: Operating & maintenance expense
Less: Property and other tax expense
Less: Depreciation and depletion expense
Gross Margin
Plus: Operating & maintenance expense
Plus: Property and other tax expense
Plus: Depreciation and depletion
Utility Margin

Reconciliation of Gross Margin to Utility Margin Nine Months Ending September 30,

(in millions)
Reconciliation of gross margin to utility margin
Operating Revenues

Less: Fuel, purchased supply and direct transmission
expense (exclusive of depreciation and depletion shown

Less: Operating & maintenance expense
Less: Property and other tax expense
Less: Depreciation and depletion expense
Gross Margin

Plus: Operating & maintenance expense
Plus: Property and other tax expense
Plus: Depreciation and depletion

Utility Margin

52 (1)  Utility Margin is a non-GAAP Measure.

Electric Natural Gas Total
2023 2022 2023 2022 2023 2022

$ 2800 $ 2923 $ 411 % 428 $ 3211 § 3361
78.0 956 10.9 133 88.9 108.9
400 409 13.3 138 533 547
337 36.4 96 10.1 433 46.5
433 40.7 8.9 79 52.2 48.6
85.0 78.7 (1.6) (2.3) 834 76.4
40.0 409 133 138 533 547
337 36.4 96 101 433 465
433 407 89 79 522 486

$ 2020 § 196.7 $§ 302 § 295 § 2322 § 2262

Electric Natural Gas Total
2023 2022 2023 2022 2023 2022

$ 8046 S 8074 $ 2615 § 2451 $1,0661 $1,0525
198.5 230.9 123.5 108.1 3220 339.0
1238 1212 402 396 164.0 160.8
103.0 109.2 296 310 1326 140.2
130.5 121.3 213 244 157.8 1457
248.8 2248 40.9 420 289.7 266.8
1238 121.2 402 396 164.0 160.8
103.0 109.2 29.6 3.0 1326 140.2
1305 121.3 273 244 157.8 1457

$ 6061 § 6765 $ 1380 § 1370 $ 7441 § T35

Management believes that
Utility Margin provides a useful
measure for investors and
other financial statement users
to analyze our financial
performance in that it excludes
the effect on total revenues
caused by volatility in energy
costs and associated
regulatory mechanisms. This
information is intended to
enhance an investor's overall
understanding of results.
Under our various state
regulatory mechanisms, as
detailed below, our supply
costs are generally collected
from customers. In addition,
Utility Margin is used by us to
determine whether we are
collecting the appropriate
amount of energy costs from
customers to allow recovery of
operating costs, as well as to
analyze how changes in loads
(due to weather, economic or
other conditions), rates and
other factors impact our results
of operations. Our Utility
Margin measure may not be
comparable to that of other
companies' presentations or
more useful than the GAAP
information provided
elsewhere in this report.
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Non-GAAP Financial Measures

Use of Non-GAAP Financial Measures - Reconcile to Non-GAAP diluted EPS

Pre-Tax Adjustments ($ Millions)
Reported GAAP Pre-Tax Income
MNon-GAAP Adjustments to Pre-Tax Income:
Weather
Lost revenue recovery related to prier periods
Remove hydro acquisition transaction costs
Exclude unplanned hydro eamings
Remove benefit of insurance setlement
‘QF liability adjustment
Electric tracker disallowance of prior period costs
Income tax adjustment
Community Renewable Energy Project Penalty
Unplanned Equity Dilution from Hydro transaction
Adjusted Non-GAAP Pre-Tax Income

2013

$ 1083 §

@37
a0
6.3

2014

104 §

13)
1 5_4
&

2015

1812 §

132

2016 2017 2018
1565 § 1761 § 1783 §
152 34 (13)
(142) - z
- - (175)
122 - -
. . 94

2019

1822 §

(7.3)

2020

1442 §

2021 2022
1902 § 1824
14 (89)
(6.9)
25

Tax Adjustments to Non-GAAP Items ($ Millic 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
GAAP Net Income $ 940 $ 1207 $ 1512 § 1642 § 1627 § 1970 § 2021 § 1552 § 1868 § 1830
Non-GAAP Adjustments Taxed at 38.5% (12-'17) and 25.3% (“18-currrent).
Weather 23) (0.8) 81 93 21 (1.0) (6.5) 73 08 (6.6)
Lost revenue recovery related to prior periods (0.8) - - 87 - - - - - -
Remove hydro acquisition transaction costs 39 95 = = s = = S = &
Exclude unplanned hydro eamings - (5.4) - - - - - -
Remove benefit of insurance setiement = = (12.8) = = 2 =
QF liability adjustment - - ki) - (13.1) - (5.2)
Electric tracker disallowance of prior period costs - - - 75 - - - 74 - -
Income tax adjustment - (185) - (125) - (128) (228) - - -
Community Renewable Energy Project Penalty 25

Unplanned Equity Dilution from Hydro transaction
Non-GAAP Net Income

§ 949 § 1055 § 1503 _§ 1598

§ 1606 § 1701 § 1738 § 1699 § 1824 § 1789

Non-GAAP Diluted Earnings Per Share

2013 2012 2015 2016 2017 2018 2019 2020 2001 2022
Diluted Average Shares (Millions) 382 404 476 485 487 50.2 508 507 51.8 56.3
Reported GAAP Diluted earnings per share 5 246 § 29 $ 317 s b5 354 8 392 § 398 § 3.06 § 360 § 325
Non-GAAP Adjustments:
Weather (0.05) (0.02) 017 0.19 (0.04) (0.02) (0.11) 0.14 0.01 ©.11)
Lost revenue recovery related to prior periods (0.02) - - (0.18) - - - - - -
Remove hydro acquisition fransaction costs on 024 - - - - - - - -
Exclude unplanned hydro eamings - (0.14) - - - - -
Remove benefit of insurance setflements & recoveries - - (0.27) - - - - -
QF liability adjustment 0.08 - (0.26) - (0.10) 0.04
Electric tracker disallowance of prior period costs - - - 016 - - - 0.15 - -
Income tax adjustment - (0.47) - (0.26) - (0.25) (0.45) - - -
Community Renewable Energy Project Penalty - - - - - - - - - -
Unplanned Equity Dilution from Hydro transaction - 0.08 - - - - - - - -
Diluted Earnings Per Share § 250 $ 268 $§ 315 § 330 § 330 § 339 § 342 § 335 § 351 § 318




P Ropendix Non-GAAP Financial Measures

This presentation includes financial information prepared in accordance with GAAP, as well as other financial measures,
such as Utility Margin, Adjusted Non-GAAP pretax income, Adjusted Non-GAAP net income and Adjusted Non-GAAP
Diluted EPS that are considered “non-GAAP financial measures.” Generally, a non-GAAP financial measure is a numerical
measure of a company’s financial performance, financial position or cash flows that excludes (or includes) amounts that are
included in (or excluded from) the most directly comparable measure calculated and presented in accordance with GAAP.

We define Utility Margin as Operating Revenues less fuel, purchased supply and direct transmission expense (exclusive of
depreciation and depletion) as presented in our Consolidated Statements of Income. This measure differs from the GAAP
definition of Gross Margin due to the exclusion of Operating and maintenance, Property and other taxes, and Depreciation
and depletion expenses, which are presented separately in our Consolidated Statements of Income. A reconciliation of
Utility Margin to Grass Margin, the most directly comparable GAAP measure, is included in this presentation.

Management believes that Utility Margin provides a useful measure for investors and other financial statement users to
analyze our financial performance in that it excludes the effect on total revenues caused by volatility in energy costs and
associated regulatory mechanisms. This information is intended to enhance an investor's overall understanding of results.
Under our various state regulatory mechanisms, as detailed below, our supply costs are generally collected from customers.
In addition, Utility Margin is used by us to determine whether we are collecting the appropriate amount of energy costs from
customers to allow recovery of operating costs, as well as to analyze how changes in loads (due to weather, economic or
other conditions), rates and other factors impact our results of operations. Our Utility Margin measure may not be
comparable to that of other companies' presentations or more useful than the GAAP information provided elsewhere in this
report.

Management also believes the presentation of Adjusted Non-GAAP pre-tax income, Adjusted Non-GAAP net income and
Adjusted Non-GAAP Diluted EPS is more representative of normal earnings than GAAP pre-tax income, net income and
EPS due to the exclusion (or inclusion) of certain impacts that are not reflective of ongoing earnings. The presentation of
these non-GAAP measures is intended to supplement investors' understanding of our financial performance and not to
replace other GAAP measures as an indicator of actual operating performance. Our measures may not be comparable to
other companies' similarly titted measures.
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